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Consolidated FinanCial statements

MSEK Note 2019 2018

Revenue 2 274,117 252,653

Cost of sales1) 3 –222,047 –203,322

Gross income 52,070 49,331

Research and development expenses1) 3, 15 –11,446 –10,903

selling expenses 3 –17,287 –17,371

administrative expenses 3 –9,489 –8,001

other operating income 6 3,868 3,386

other operating expenses 6 –3,245 –2,324

share of income in joint ventures and associates 13 –168 67

Operating income 4, 5, 7, 8, 9, 10 14,303 14,185

Financial income 11 575 407

Financial expenses 12 –1,710 –1,675

Income before tax 13,168 12,917

income tax 14 –3,565 –3,136

Net income 9,603 9,781

Net income attributable to

owners of the parent company 7,115 6,840

non-controlling interests 2,488 2,941

9,603 9,781

1) Reclassification of research and development expenses to Cost of sales amounted to mseK 1,195 in full year 2018.

Consolidated Income Statements

INCOME AND RESULT
Volvo Cars revenue increased by 8.5 per cent to mseK 274,117 
(252,653), from growth in all regions and significantly increased vol-
umes in markets such as China, Us, Germany, UK and Belgium. 
Wholesales increased by 7.1 per cent to 703,534 (656,688) units, 
mainly driven by the XC40. the positive sales development and the 
increased demand for the XC model range, however continuously 
effected by price pressure in certain markets, was reflected in vol-
ume, sales mix and pricing, which contributed to revenue with mseK
10,670. sold licences decreased by mseK 894, while other reve-
nue, such as rentals, used car sales as well as parts and accessories, 
increased by mseK 3,155. the exchange rate effect in revenue 
amounted to mseK 8,533.

Gross income increased to mseK 52,070 (49,331), resulting in a 
gross margin of 19.0 (19.5) per cent. operational efficiencies, such 
as material cost improvements, freight and labour and overhead effi-
ciencies, have had a positive effect on cost of sales. the increase in 
cost of sales to mseK –222,047 (–203,322), was mainly related to 
a higher production volume and increasing demand for the XC model 
range, and a negative foreign exchange rate impact in cost of sales of 
mseK –8,164. the net effect of foreign exchange rate in gross 
income was positive and amounted to mseK 369 and the decreased 
gross income effect from licence sales amounted to mseK 894. 
Consequently, the main reason for the decrease in gross margin was 
the continuous price competition in certain markets and lower 
licence sales. 

Research and development expenses increased to mseK –11,446 
(–10,903). the increase was driven by continuous investments in 
electrification, connectivity and new car models. For details regard-
ing research and development expenses, see table below.

selling and administrative expenses increased to mseK –26,776 
(–25,372). the increase was mainly driven by administrative 
expenses of mseK –9,489 (–8,001) related to personnel costs as 
well as increased expenses for digitalisation. selling expenses were 
in line with 2018 and amounted to mseK –17,287 (–17,371).

other operating income and expense, net, amounted to mseK 
623 (1,062). the decrease was mainly related to costs for early 
phase-out of certain components, partly offset by foreign exchange 
rate effects on operating assets and liabilities of mseK 537 (62).

operating income (eBit) increased slightly compared to last year 
to mseK 14,303 (14,185). the eBit margin decreased to 5.2 (5.6) 
per cent. While the eBit in the prior year was positively affected by 
a higher level of received government grants and licences, the 
increase during this year was a result of strong growth in volume, and 
a more favourable market and model mix, as well as operational effi-
ciencies. since the announcement in april 2019, to implement cost 
efficiency measurements, the number of consultants and full-time 
employees has been reduced by around 900. the full financial 
impact is expected to come in 2020 as, on average, the number of 
full-time employees in 2019 was at the same level as in 2018. the 
net effect of foreign exchange rate in eBit was mseK –125. 

net financial items amounted to mseK –1,135 (–1,268). 
the effective tax rate increased to 27.1 (24.3) per cent mainly due 

to allocation of taxable profits between different jurisdictions and 
adjustments related to prior years. 

net income amounted to mseK 9,603 (9,781). net income in 
relation to revenue was 3.5 (3.9) per cent.

Research and development spending, MSEK 2019 2018

Research and development spending –14,662 –12,816

Capitalised development costs 8,088 6,476

amortisation and depreciation of Research 
and development –4,872 –4,563

Research and development expenses –11,446 –10,903
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MSEK 2019 2018

net income 9,603 9,781

Other comprehensive income

items that will not be reclassified subsequently to income statement:

Remeasurements of provisions for post-employment benefits –3,780 –1,925

tax on items that will not be reclassified to income statement 792 404

items that may be reclassified subsequently to income statement:

translation difference on foreign operations 947 805

translation difference of hedge instruments of net investments in foreign operations –139 –16

Change in fair value of cash flow hedge related to currency and commodity price risks –4,220 –3,236

Currency and commodity risk hedge contracts recycled to income statement 1,003 –603

tax on items that may be reclassified to income statement 691 815

Other comprehensive income, net of income tax –4,706 –3,756

Total comprehensive income 4,897 6,025

Total comprehensive income attributable to

owners of the parent company 2,182 2,965

non–controlling interests 2,715 3,060

4,897 6,025

Consolidated Comprehensive Income

NET FINANCIAL POSITION AND LIQUIDITY
Cash flow from operating and investing activities amounted to 
mseK 11,573 (4,705). Cash flow from operating activities amounted 
to mseK 32,374 (26,765). the change is due to the positive operat-
ing income of mseK 14,303 (14,185), adjusted for depreciation and 
amortisation of mseK 15,548 (13,213) together with tax paid of 
mseK –4,089 (–4,132), and a positive working capital develop-
ment of mseK 9,916 (4,044).

the positive development in working capital was mainly due to 
growing sales volumes and increased sales of cars held under repur-
chase agreements, as well as increased sales generated obligations. 
these were the main contributors to the positive cash flow from con-
tract liabilities to customers of mseK 6,503 (6,093) and other 
working capital assets and liabilities of mseK 2,890 (520). Change 
in accounts payable resulted in a positive effect of mseK 1,969 
(4,372) mainly due to increased production. the positive effects 
were partly offset by a negative cash flow from inventories of mseK 
–3,066 (–3,706) driven by growing sales volumes and increased 
sales of cars held under repurchase agreements.

Cash flow from investing activities amounted to mseK –20,801 
(–22,060). investments in tangible assets amounted to mseK 
–11,807 (–13,574) and are mainly related to the approaching launch 
of the fully electric XC40 Recharge and ramp up of production 
capacity of the XC40, the s60 and engines. investments in intangi-
ble assets amounted to mseK –9,176 (–7,283) as a result of contin-
uous investments in new and upcoming car models and new tech-
nology. 

Cash flow from financing activities amounted to mseK –831 
(–743) mainly related to proceeds from bonds issued of mseK 
8,221 (—), offset by repayments of liabilities of mseK –3,553 
(–7,354), dividends paid to shareholders of mseK –2,897 (–67) and 
investments in marketable securities (net) of –1,985 (2,558). 

total cash and cash equivalents including marketable securities 
have increased to mseK 55,515 (41,747). net cash increased to 
mseK 25,214 (18,029). including undrawn credit facilities of mseK 
13,593 (13,328), liquidity was at mseK 69,108 (55,075). 

EQUITY
total equity increased to mseK 63,648 (61,251), resulting in an 
equity ratio of 26.3 (29.0) per cent. the change is attributable to the 
positive net income of mseK 9,603 and capital injection of mseK 
1,153 from Geely to Polestar Group which is a joint venture under 
common control, partly offset by negative effects in other compre-
hensive income. the latter is related to change in cash flow hedge 
reserve from unrealised hedge contracts of mseK –2,556 (net of 
tax), whereof hedge contracts recycled to income statement 
amounted to mseK 1,003. the change in value of cash flow hedges 
is mainly due to a weakened seK against Usd and GBP. Remeas-
urements of provisions for post-employment benefits have had a 
negative effect in other comprehensive income of mseK –2,988 
(net of tax) due to changes in actuarial assumptions, mainly lower 
discount rates. this has partly been offset by a positive foreign 
exchange translation effect, including hedges of net investments in 
foreign operations of mseK 838 (net of tax). 

dividend of mseK 2,897 was paid to shareholders, whereof 
mseK 125 was distributed to the holders of preference shares. in 
december 2019, a new issue of preference shares was made of 
mseK 4,989 (net) which was offset by the redemption of the pref-
erence shares issued in december 2016 of mseK –5,745. For more 
information about the transaction, see note 22 - equity.
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MSEK Note Dec 31, 2019 Dec 31, 2018

ASSETS

Non-current assets

intangible assets 15 32,786 29,626

Property, plant and equipment 7, 16 69,738 61,208

assets held under operating leases 7, 16 3,243 2,523

Receivables on parent company 54 54

investments in joint ventures and associates 13 7,408 7,003

other long-term securities holdings 296 190

deferred tax assets 14 7,275 6,586

other non-current assets 17 3,253 2,982

Total non-current assets 124,053 110,172

Current assets

inventories 18 38,911 35,163

accounts receivable 4, 19 13,243 13,704

Current tax assets 987 573

other current assets 19 8,855 9,875

marketable securities 21 3,518 1,577

Cash and cash equivalents 21 51,997 40,170

Total current assets 117,511 101,062

TOTAL ASSETS 241,564 211,234

EQUITY & LIABILITIES

Equity 22

equity attributable to owners of the parent company 53,883 52,873

non-controlling interests 9,765 8,378

Total equity 63,648 61,251

Non-current liabilities

Provisions for post-employment benefits 23 12,583 8,425

deferred tax liabilities 14 975 1,688

other non-current provisions 24 7,291 6,189

liabilities to credit institutions 20 4,489 8,273

Bonds 20 21,643 13,200

non-current contract liabilities to customers 25 5,210 4,184

other non-current interest bearing liabilities 7 5,076 —

other non-current liabilities 4, 26 4,913 4,609

Total non-current liabilities 62,180 46,568

Current liabilities

Current provisions 24 8,357 6,936

liabilities to credit institutions 20 4,105 2,175

Current contract liabilities to customers 25 20,478 17,511

accounts payable 4 44,876 43,633

Current tax liabilities 1,302 1,645

other current interest bearing liabilities 7 1,073 —

other current liabilities 27 35,545 31,515

Total current liabilities 115,736 103,415

TOTAL EQUITY & LIABILITIES 241,564 211,234

Consolidated Balance Sheets
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MSEK 
Share

capital1) 
Share 

 premium

Other 
 contributed 

capital

Currency 
translation 

reserve
Other

reserves
Retained  
earnings

Attributable 
to owners of 

the parent

Non-
controlling 

interests Total

Balance at January 1, 2018 51 11,405 8,034 –258 1,270 28,227 48,729 5,931 54,660

Net income — — — — — 6,840 6,840 2,941 9,781

Other comprehensive income

Remeasurements of provisions  
for post-employment benefits — — — — — –1,925 –1,925 — –1,925

translation difference on foreign operations — — — 696 — — 696 109 805

translation difference of hedge instruments 
of net investments in foreign operations — — — –16 — — –16 — –16

Change in fair value of cash flow hedge 
related to currency and commodity price risks — — — — –3,249 — –3,249 13 –3,236

Currency and commodity risk hedge 
contracts recycled to income statement — — — — –602 — –602 –1 –603

tax attributable to items recognised  
in other comprehensive income — — — 1 816 404 1,221 –2 1,219

Other comprehensive income — — — 681 –3,035 –1,521 –3,875 119 –3,756

Total comprehensive income — — — 681 –3,035 5,319 2,965 3,060 6,025

Transactions with owners

Group contributions2) — — 418 — — — 418 — 418

Capital contribution from 
non-controlling interests3) 4) — — — — — — — 662 662

divestment of non-controlling interests3) 4) 5) — — — — — –17 –17 –1,271 –1,288

Change in the Group's composition4) 5) — — — — — –5 –5 — –5

Capital injection into joint venture 
under common control4) 5) — — — — — 846 846 — 846

dividend to shareholders2) — — — — — –63 –63 –4 –67

Transactions with owners — — 418 — — 761 1,179 –613 566

Balance at December 31, 2018 51 11,405 8,452 423 –1,765 34,307 52,873 8,378 61,251

Net income — — — — —— 7,115 7,115 2,488 9,603

Other comprehensive income

Remeasurements of provisions  
for post-employment benefits — — — — — –3,780 –3,780 — –3,780

translation difference on foreign operations — — — 709 — — 709 238 947

translation difference of hedge instruments 
of net investments in foreign operations — — — –139 — — –139 — –139

Change in fair value of cash flow hedge 
related to currency and commodity price 
risks — — — — –4,221 — –4,221 1 –4,220

Currency and commodity risk hedge 
contracts recycled to income statement — — — — 1,016 — 1,016 –13 1,003

tax attributable to items recognised  
in other comprehensive income — — — 30 660 792 1,482 1 1,483

Other comprehensive income — — — 600 –2,545 –2,988 –4,933 227 –4,706

Total comprehensive income — — — 600 –2,545 4,127 2,182 2,715 4,897

Transactions with owners

issue of preference shares3) 1 4,988 — — — — 4,989 — 4,989

Redemption of preference shares 3) –1 –4,896 — — — –848 –5,745 — –5,745

transactions with non-controlling 
interests — — — — — –57 –57 57 —

Capital injection into joint venture 
under common control4) 5) — — — — — 1,153 1,153 — 1,153

dividend to shareholders2) — — — — — –1,512 –1,512 –1,385 –2,897

Transactions with owners — 92 — — — –1,264 –1,172 –1,328 –2,500

Balance at December 31, 2019 51 11,497 8,452 1,023 –4,310 37,170 53,883 9,765 63,648

1)  share capital amounted to seK 51,138,794 (50,500,000).
2) For further information, see note 4 – Related parties.
3) For further information, see note 22 – equity.
4) For further information, see note 8 – Participation in subsidiaries (Parent company).
5) For further information, see note 31 – Business Combinations.

Changes in Consolidated Equity
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MSEK Note 2019 2018

OPERATING ACTIVITIES

operating income 14,303 14,185

depreciation and amortisation of non-current assets 9 15,548 13,213

interest and similar items received 572 408

interest and similar items paid –854 –818

other financial items –607 –203

income tax paid –4,089 –4,132

adjustments for items not affecting cash flow 30 –2,415 68

22,458 22,721

movements in working capital

Change in inventories –3,066 –3,706

Change in accounts receivable 694 –2,627

Change in accounts payable 1,969 4,372

Change in provisions 926 –608

Change in contract liabilities to customers 6,503 6,093

Change in other working capital assets/liabilities1) 2,890 520

Cash flow from movements in working capital 9,916 4,044

Cash flow from operating activities 32,374 26,765

INVESTING ACTIVITIES

investments in shares and participations, net2) 13, 31 –235 –1,565

dividends received from joint ventures and associates 13 64 240

investments in intangible assets1) –9,176 –7,283

investments in tangible assets –11,807 –13,574

disposal of tangible assets 353 122

Cash flow from investing activities –20,801 –22,060

Cash flow from operating and investing activities 11,573 4,705

FINANCING ACTIVITIES

Proceeds from credit institutions 1,361 3,087

Proceeds from bond issuance 20 8,221 —

Repayment of liabilities to credit institutions –3,553 –7,354

Repayment of interest bearing liabilities –1,356 —

Proceeds from preference shares issuance 22 5,011 —

Redemption of preference shares 22 –5,745 —

dividend paid to shareholders 4 –2,897 –67

investments in marketable securities, net 21 –1,985 2,558

other3) 112 1,033

Cash flow from financing activities –831 –743

Cash flow for the year 10,742 3,962

Cash and cash equivalents at beginning of year 40,170 35,402

exchange difference on cash and cash equivalents 1,085 806

Cash and cash equivalents at end of year 21 51,997 40,170

1)  Up until the second quarter, expenses related to the delivery of unique iP (now classified as customer contracts) were capitalised as an intangible asset, 
an asset expensed when transferred to the customer. For comparison reasons, the affected line items for 2018 have been restated.

2) investments in shares and participations, net, includes for 2018: effects from loss of control of Polestar Group.
3) other is attributable to realised result from financial instruments mseK 226 (694) and change in other non-current liabilitities mseK –114 (339).

Consolidated Statement of Cash Flows
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