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Introduction and warning
Introduction and warning
This summary should be read as an introduction to the prospectus. 
Any decision to invest in the securities should be based on consid-
eration of the prospectus as a whole by the investor. An investor 
could lose all or part of the invested capital. Where a claim relating 
to the information contained in this prospectus is brought before a 
court, the plaintiff investor might, under the national law, have to 
bear the costs of translating the prospectus before the legal pro-
ceedings are initiated. Civil liability may only attach to those per-
sons who have tabled the summary, including any translation 
thereof, but only where the summary is misleading, inaccurate or 
inconsistent when read together with the other parts of the pro-
spectus, or where it does not provide, together with other parts of 
the prospectus, key information in order to aid investors when con-
sidering whether to invest in such securities.

Information about the issuer
Volvo Car AB (publ) (corporate ID No. 556810-8988) is a Swedish 
public limited liability company. The address of the Company’s head 
offices is SE-405 31 Gothenburg, Sweden. The ISIN code of the 
common shares of class B is SE0016844831. The Company’s LEI 
code is 5299000EAMGGBEYP7J33.

Information about the offeror
In addition to the shares offered by Volvo Car Group, Geely Sweden 
Holdings AB (“Geely Sweden” or the “Principal Shareholder”) 
has reserved the right to increase the Offering and sell up to an 
additional 94,339,622 existing common shares of class B. Pro-
vided that the Overallotment Option is exercised in full, the Principal 
Shareholder is also offering up to an additional 70,754,716 existing 
common shares of class B in the Offering. Geely Sweden Holdings 
AB is a Swedish limited liability company with the address Lind-
holmsallén 8B, SE-417 55 Gothenburg, Sweden. Geely Sweden’s 
LEI code is 529900AJRI28VHHLMU47.

Competent authority
A Swedish language version of this prospectus has been approved 
by the SFSA, which is the regulatory authority responsible for 
approving the prospectus in accordance with the Prospectus Regu-
lation in Sweden.

Contact information for the Swedish Financial Supervisory 
Authority is P.O. Box 7821, SE-103 97 Stockholm, telephone num-
ber +46 (0)8 408 980 00, and website www .fi.se.

The prospectus was approved by the SFSA on 18 October 2021.

Key information on the issuer
Who is the issuer of the securities?
Volvo Car AB (publ) (corporate ID No. 556810-8988) is the issuer 
of the securities under this prospectus. The Board of Directors of 
the Company has its statutory seat (Sw. säte) in the municipality of 
Gothenburg, Sweden. The Company is a public limited liability com-
pany (Sw. publikt aktiebolag) incorporated in Sweden on 7 June 
2010. The Company conducts operations in accordance with the 
Swedish Companies Act (Sw. aktiebolagslagen (2005:551)). The 
Company’s LEI code is 5299000EAMGGBEYP7J33.

Principal activities
Volvo Car Group is one of the world’s fastest growing (both in terms 
of units sold and revenue) premium automotive brands, providing 
its customers with the freedom to move in a personal, sustainable 
and safe way. Volvo Car Group believes that its unique structure1 
and focused strategy makes it one of the fastest transformers in the 
global automotive industry, with mid-decade ambitions dedicated 
to electrification, sustainability and digitisation. Founded and head-
quartered in Gothenburg, Sweden in 1927, over the course of its 
history, Volvo Car Group has been a global force for automotive 
safety and innovation. Volvo Car Group has been credited with a 
number of industry leading innovations that are now standard in 
cars across the world, such as the three-point safety belt, the side 
impact protection system, side impact airbags and autonomous 
emergency braking. Volvo Car Group is focused on the design, engi-
neering, manufacturing, distribution and sale of premium passenger 
cars, now with particular focus on sustainability, fully electric cars 
and direct consumer relations, including subscription and other new 
mobility services.

Volvo Car Group offers a focused range of premium car models 
that are recognised for their design, safety and technological innova-
tion. During the twelve months ended 30 June 2021, Volvo Car 
Group sold more than 770,000 cars in over 100 countries, of which 
74 per cent comprised XC Series models (SUVs), 14 per cent com-
prised S Series models (sedans) and 12 per cent comprised V Series 
models (estates). Volvo cars are marketed and sold online in 
selected markets through Volvo Car Group’s online store, 
www .volvocars.com, and in physical stores through approximately 
2,300 retail partners. With its global headquarters in Gothenburg, 
Sweden and regional headquarters in Shanghai, China and Mahwah, 
New Jersey, United States, the core markets for Volvo Car Group are 
Europe, China and the United States, which accounted for 44 per 
cent, 25 per cent and 17 per cent, respectively, of its retail sales 
(units) in 2020.

1) Volvo Car Group believes that its structure is unique because it exerts  
operational control over and consolidates its Chinese operations in a way that 
no other Western OEM to date has replicated.

Copy of summary relating to Volvo Car AB’s 
 prospectus dated 18 October 2021

This separate copy of the section entitled “Summary” in the prospectus that Volvo Car Group published on 18 October 2021 is made 
available pursuant to Article 21(3) in Regulation (EU) 2017/1129 of the European parliament and of the Council (the Prospectus Regula-
tion), and does not constitute any offer of securities in Volvo Car Group. Any such offer will only be made through the prospectus. Poten-
tial investors should read the prospectus before making an investment decision in order to fully understand the potential risks associated 
with a decision to invest in the securities (see “Risk factors” in the prospectus). Please also refer to “Important information” on page 2 and 
“Certain definitions” on page 3 of the prospectus.
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Ownership structure
The table below sets forth Volvo Car Group’s ownership structure 
prior to and directly after completion of the Offering, respectively, 
provided that all allocated shares have settled as allocated, reflect-
ing both the ownership structure if the Overallotment Option is not 
exercised and the Offering is not increased, and if the Overallot-
ment Option is fully exercised and the Offering is fully increased. 
The table is also based on the assumption that (i) certain changes to 
the share capital structure in conjunction with the Offering (includ-
ing a redemption of preference shares, a share conversion, a share 

Executive Management
The table below sets forth the members of Volvo Car Group’s Executive Management, as of the date of this prospectus.

Name Position/Area of responsibility

Håkan Samuelsson President and CEO

Björn Annwall Chief Financial Officer

Henrik Green Product Creation

Maria Hemberg General Counsel, Group Legal & Corporate Governance

Lex Kerssemakers Commercial Operations

Anders Gustafsson Americas

Arek Nowinski*) EMEA

Xiaolin Yuan APAC

Javier Varela Engineering and Operations

Hanna Fager Corporate Functions

Olivia Ross-Wilson*) 1) Communication

*) Does not report to the CEO.
1) Employment starts in December 2021.

Auditor
Deloitte AB (P.O. Box 33, SE-401 20 Gothenburg, Sweden) is the Company’s auditor. The authorised public accountant Jan Nilsson is  
auditor-in-charge.

Prior to the Offering

After the Offering  
(if the Overallotment Option is not exercised 

and the Offering is not increased)

After the Offering  
(if the Overallotment Option is fully exercised 

and the Offering is fully increased)

Shareholder

Common 
shares of 
class A

Com-
mon 
shares 
of 
class B

Prefer-
ence 
shares of 
class C

Shares, 
%

Votes, 
%

Common 
shares of 
class A

Common 
shares of 
class B

Shares, 
%

Votes, 
%

Common 
shares of 
class A

Common 
shares of 
class B

Shares,  
%

Votes, 
%

Major share-
holders

Geely  
Holding 50,000,000 – – 97.8 99.8 1,863,207,500 636,792,500 83.3 97.5 1,863,207,500 492,164,401 78.4 96.7

AMF1) – – 681,818 1.3 0.1 – 77,475,947 2.6 0.4 – 77,475,947 2.6 0.4

Folksam2) – – 456,976 0.9 0.1 – 35,309,516 1.2 0.2 – 35,309,516 1.2 0.2

Total major  
shareholders 50,000,000 – 1,138,794 100.0 100.0 1,863,207,500 749,577,963 87.0 98.0 1,863,207,500 604,949,864 82.2 97.3

New share-
holders – – – – – – 390,125,138 13.0 2.0 – 534,753,237 17.8 2.7

Total new 
and existing 
shareholders 50,000,000 – 1,138,794 100.0 100.0 1,863,207,500 1,139,703,101 100.0 100.0 1,863,207,500 1,139,703,101 100.0 100.0

1) AMF Pensionsförsäkring.
2) Folksam ömsesidig sakförsäkring, Folksam ömsesidig livförsäkring (Tjänstepension), Folksam ömsesidig livförsäkring (Övrig försäkring) and KPA Pensions-
försäkring AB (publ).

split, an issue in kind and a directed share issue to the current pref-
erence shareholders) have been carried out and; (ii) the Offering 
Price corresponds to the midpoint of the Price Range. 

The Company is owned and controlled by its largest shareholder 
Zhejiang Geely Holding Group Company Limited (“Geely Holding”) 
(through its indirect subsidiary Geely Sweden), holding 97.8 per cent 
of the shares and 99.8 per cent of the votes in the Company. Geely 
Holding is owned as to 91 per cent by Eric Li (Chairperson of the 
Company’s Board) and 9 per cent by Eric Li’s son Li Xing Xing.
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What is the key financial information regarding the issuer?
The selected historical financial information presented below as of 
and for the financial years ended 31 December 2020, 2019 and 
2018 (other than non-IFRS measures) has been derived from Volvo 
Car Group’s audited consolidated financial statements as of and for 
each respective financial year. The selected historical financial infor-
mation presented below as of and for the six months ended 30 
June 2021 and 2020, respectively (other than non-IFRS measures) 
has been derived from Volvo Car Group’s unaudited interim consoli-
dated financial statements as of and for the first six months 2021 
(with comparative information as of and for the first six months 

2020). Volvo Car Group’s consolidated financial statements for the 
financial years 2020, 2019 and 2018 have been prepared in accord-
ance with the International Financial Reporting Standards, issued 
by the International Accounting Standards Board (IASB), as 
adopted by the EU (“IFRS”), and have been audited by the Compa-
ny’s auditor Deloitte AB. Volvo Car Group’s unaudited interim con-
solidated financial statements as of and for the first six months 
2021 (with comparative information as of and for the first six 
months 2020) have been prepared in accordance with IAS 34 – 
Interim Financial Reporting and have been reviewed by the Compa-
ny’s auditor Deloitte AB.

Condensed consolidated income statements 
For the year ended 31 December For the six months ended 30 June

MSEK (unless otherwise stated) 2020 2019 2018 2021 2020

Revenue 262,833 274,117 252,653 141,131 111,759

Operating income 8,516 14,303 14,185 13,238 -989

Net income 7,788 9,603 9,781 9,627 -1,171

EBIT margin, %1) 3.2 5.2 5.6 9.4 -0.9

1) Non-IFRS measure (alternative performance measure).

Condensed consolidated balance sheets
As of 31 December As of 30 June

MSEK 2020 2019 2018 2021 2020

Total assets 262,312 243,367 211,234 253,543 235,602

Total equity 70,418 63,648 61,251 73,190 62,879

Net cash1) 35,241 25,214 18,029 24,090 11,781

1) Non-IFRS measure (alternative performance measure).

Condensed consolidated statement of cash flows 
For the year ended 31 December For the six months ended 30 June

MSEK 2020 2019 2018 2021 2020

Cash flow from operating activities 33,952 32,374 26,765 1,046 -3,473

Cash flow from investing activities -20,670 -20,801 -22,060 -7,945 -9,330

Cash flow from financing activities -834 -831 -743 -7,457 4,187

Cash flow for the period 12,448 10,742 3,962 -14,356 -8,616

What are the key risks that are specific to the issuer?
Volvo Car Group is exposed to risks relating to macroeconomic 
and geopolitical factors
Demand for cars is influenced by a variety of factors, including, 
among other things, the growth rate of the global economy, cur-
rency fluctuations, availability of credit and levels of indebtedness, 
financial market development, disposable income of consumers, 
consumer sentiment, GDP growth, national debt in relation to GDP, 
unemployment levels, interest rates, environmental policies, tax 
policies and duties, safety regulations, freight rates, as well as vehi-
cle, fuel and electricity prices. In the past, economic slowdowns 
have significantly affected the automotive industry due to 
decreased demand for cars. In addition, escalated trade barriers 
may affect the whole car industry. As Volvo Car Group’s business is 
mainly focused on the European, Chinese and U.S. markets, 
adverse developments in trade and fiscal policies, economic and 
political events, or reduced demand for cars in general, or the 

Group’s cars in particular, in any of these regions could have a mate-
rial adverse effect on the financial performance and profitability of 
Volvo Car Group. Furthermore, a weak macroeconomic environ-
ment and/or a low level of consumer sentiment may lead existing 
and potential customers to refrain from purchasing a new car, defer 
a purchase further or purchase a smaller model with fewer specifi-
cations at a lower price, which may have a material adverse impact 
on demand for Volvo cars.

Volvo Car Group is dependent on its ability to maintain  
or improve pricing and profitability
The premium segment of the global automotive industry is highly 
competitive, which has resulted in many original equipment manu-
facturers (“OEMs”) offering marketing incentives on vehicles in an 
attempt to increase demand and maintain and grow market share. 
As a result, the Group may not be able to set its prices to offset 
higher costs of marketing incentives, commodity or other cost 
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increases, or the impact of adverse currency fluctuations, including 
pricing advantages foreign competitors may have because of their 
weaker home market currencies. Continuation of, or increased 
incentives and other pricing measures by competitors could have a 
material adverse effect on the Group’s profitability. Volvo Car 
Group’s ability to maintain or improve pricing is further linked to the 
Group operating in the premium market, as the Group therefore can 
set its car prices higher than cars in other segments. Any change in 
customers’ view of Volvo Car Group, for example if Volvo Car Group 
does not meet customers’ preferences with respect to, for example, 
design, styling, technology or quality, resulting in them no longer 
considering Volvo Car Group a premium brand, would affect Volvo 
Car Group’s ability to maintain or improve pricing.  

Volvo Car Group is exposed to risks relating to disruptions to its 
supply chains, including the global shortage of semiconductors
The Group relies on a global network of suppliers for sourcing raw 
materials, parts, systems, software and components used in the 
manufacture of its cars. In 2020, Volvo Car Group purchased goods 
and services from in total approximately 9,700 suppliers and from 
approximately 1,700 manufacturing sites globally, which are 
exposed to regulatory, geopolitical, geographical, operational, 
financial, environmental and other risks. Accordingly, the Group is 
exposed to disruptions in the supply chain, and its ability to procure 
supplies in a cost-effective and timely manner or at all is subject to 
various factors. For example, in the first quarter of 2021, a global 
shortage of semiconductors arose due to increased global demand, 
mainly as a consequence of the increased demand for consumer 
electronics during the COVID-19 pandemic. The semiconductor 
shortage has continued during the second and third quarters of 
2021. The global shortage of semiconductors, in combination with 
renewed lockdowns as a result of the delta variant of COVID-19, 
has led to Volvo Car Group imposing temporary production halts in 
the first, second and third quarters of 2021 at its manufacturing 
plants in China, the United States, Belgium and Sweden. The tem-
porary production halts have resulted in loss of produced volumes, 
which in relation to some plants are not deemed possible to be 
recovered. Furthermore, adverse economic conditions and falling 
car sales have had a significant financial impact on the Group’s sup-
pliers in the past. A deterioration in automobile demand and lack of 
access to sufficient financial arrangements for the Group’s supply 
chain could impair the timely availability of components. In addition, 
if a global automotive manufacturer was to become insolvent, this 
would have an adverse impact on the supply chains and may further 
adversely affect the Group’s production, results of operations and 
financial condition.

Volvo Car Group is exposed to risks associated with its  
international operations
Volvo Car Group has a global presence in over 100 countries, and 
the Group conducts manufacturing and other operations in a num-
ber of geographical markets. Consequently, Volvo Car Group’s 
operations may, for example, be subject to political instability, wars, 
changes in diplomatic relations, terrorism, protectionism, regional 
and/or multinational conflicts, natural disasters, infrastructure inter-
ruptions, fuel shortages/price fluctuations, epidemics and labour 
strikes on one or several geographical markets. As China is a key 
market for Volvo Car Group’s business growth, the Group’s ability to 

successfully expand its business operations in China depends on a 
number of factors, including macroeconomic, other market condi-
tions and political factors and Volvo Car Group may be adversely 
affected by the complexity, uncertainties and changes in Chinese 
regulations on automotive businesses and companies as well as 
information-sharing and internet-related matters. For example, on 
10 July 2021, the Cybersecurity Review Office (the “CRO”) under 
the Cyberspace Administration of China promulgated a draft admin-
istrative measure relating to cybersecurity, which if it is imple-
mented will require data processors in China who hold more than 
one million users’ personal information and plan to list on a stock 
exchange in a foreign country to apply for a cybersecurity review. As 
of the date of the prospectus, no final proposal has been presented, 
entailing that Volvo Car Group has not been able to apply for a 
cybersecurity review. In case the administrative measure would 
become effective and Volvo Car Group would be subject to such 
review and be found to be non-compliant with applicable data pro-
tection laws, there is a risk that the Group would face administra-
tive fines and significant restrictions may be imposed on Volvo Car 
Group’s operations in China. Any significant or prolonged disrup-
tions or delays in Volvo Car Group’s operations related to these risks 
could have a material adverse effect on Volvo Car Group’s interna-
tional operations and ability to expand such operations.

Volvo Car Group is exposed to risks relating to its direct  
consumer offerings
Direct consumer interaction is increasing in the automotive industry 
and consumer expectations are predicted to change very quickly as 
many new market offerings emerge. Volvo Car Group is currently 
transforming the way to market to facilitate direct consumer busi-
ness and online sales, including the offering of subscription services 
such as Care by Volvo, mobility solutions such as Volvo Car Group’s 
mobility service M – Volvo Car Mobility, and Mobility-as-a-Service 
(“MaaS”)-related offerings such as future “robotaxi” vehicles. There 
is a risk that this transformation will either not be quick enough or 
too quick with regards to consumer preferences. Volvo Car Group 
will be dependent on retailers and partners also following the trans-
formation, and there is a risk that the current retailer network may 
perceive these changes a commercial threat and therefore chal-
lenges these developments or even loses confidence in their rela-
tionship with Volvo Car Group. Any of these events could make 
Volvo Car Group unable to successfully compete within the mobility 
segment, which could have a material adverse effect on Volvo Car 
Group’s business, results of operations and financial condition.

Volvo Car Group is exposed to risks relating to automotive 
industry-related laws and regulations
Volvo cars are marketed and sold by regional market and national 
sales companies through approximately 2,300 local retailers in 
approximately 100 countries. Therefore, Volvo Car Group’s opera-
tions are subject to automotive industry-related laws and govern-
mental regulations in many jurisdictions, concerning, among other 
things, greenhouse gas emissions, vehicle fuel economy, vehicle 
emissions, energy security, car safety, cybersecurity and environ-
mental matters. To comply with current and future automotive 
industry-related laws and regulations, Volvo Car Group may have to 
incur additional capital and research and development expenditure 
to upgrade products and plants. This in turn would have an impact 
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on the Group’s cost of production and therefore its results of opera-
tions and owing to competitive pressures, these additional costs 
may be difficult for the Group to pass on to its customers through 
vehicle price increases. Volvo Car Group might be unable to develop 
commercially viable technologies within the time frames set by the 
new standards, which could result in significant civil penalties or 
alternatively, it may be forced to drastically restrict product 
 offerings.

Volvo Car Group is exposed to risks related to laws and regula-
tions applicable to its manufacturing operations
Volvo Car Group operates manufacturing plants in Sweden, Bel-
gium, the United States and China, and assembly plants in Malaysia 
and India. The manufacturing plants and operations are subject to a 
wide range of environmental, health and safety requirements which 
focus on, among other things, air emissions, wastewater dis-
charges, accidental releases into the environment, human exposure 
to hazardous materials, the storage, treatment, transportation and 
disposal of waste and hazardous materials, the investigation and 
clean up of contamination, chemical regulation, process safety and 
the maintenance of safe conditions in the workplace. In addition, 
Volvo Car Group is subject to rules and regulations addressing the 
health and safety of the Group’s employees at its plants. Volvo Car 
Group has incurred, and will continue to incur, substantial on-going 
capital expenditures to ensure compliance with current and future 
environmental, health and safety laws and regulations. Violations of 
such laws and regulations could result in the imposition of substan-
tial fines and penalties, the suspension, revocation or non-renewal 
of Volvo Car Group’s permits, or, ultimately, the closure of its plants.

Volvo Car Group is exposed to compliance- and internal  
control-related risks
The internal governing documents, policies, procedures, processes 
and evaluation methods used by Volvo Car Group to ensure compli-
ance and to assess and manage risk may not be fully effective in 
managing all types of risks, including risks that the Group fails to 
identify or anticipate and such risks could include misconduct 
caused by a lack of adequate internal governance or control. Volvo 
Car Group faces the risk that its operations may not be in compli-
ance with internal governing documents, including its code of con-
duct, or that the Group may not correctly quantify identified risks, 
which may result in non-compliance with external rules and regula-
tions. There is also a risk that Volvo Car Group may fail to assess 
and manage risk properly or that the Group’s employees may act in 
a way that is not consistent with the level of business ethics and 
integrity that the Group is committed to, including violating applica-
ble regulations regarding anti-competition laws, anti-corruption, 
trade sanctions, data protection, and human rights. Any such 
non-compliance could have a material adverse effect on Volvo Car 
Group’s reputation and business.

Volvo Car Group is exposed to financing risks
Volvo Car Group’s debt service obligations could have important 
consequences for the Group’s business, including increasing its vul-
nerability to, and reducing its flexibility to respond to, general 
adverse economic and industry conditions. In relation to debt that is 
repayable, Volvo Car Group’s ability to make such payments at 
maturity will depend upon its ability to generate sufficient cash flow 

from its operations, obtain additional equity or debt financing or sell 
assets. If Volvo Car Group is unable to refinance its existing or 
future debt obligations or renew its existing or future credit facilities 
on acceptable terms or at all, this could have material adverse 
effects on Volvo Car Group’s liquidity, financial condition and 
results of operations.

Volvo Car Group is exposed to currency risks
Volvo Car Group is subject to fluctuations in exchange rates with 
regards to the currencies of the countries in which it operates, 
including countries where its cars are produced and sold, as well as 
countries from which raw materials are procured. Additionally, 
Volvo Car Group generates production costs and cost of raw mate-
rials in a variety of currencies. As a result, Volvo Car Group has sig-
nificant exposure to movements of certain currencies relative to 
SEK, and relative changes in these currency rates will have a direct 
impact on Volvo Car Group’s operating income, finance net, balance 
sheet and cash flow statement. Moreover, Volvo Car Group has 
investments in assets in foreign currencies and outstanding foreign 
currency denominated debt, and is therefore sensitive to fluctua-
tions in foreign currency exchange rates.

Volvo Car Group is exposed to credit and liquidity risks
Volvo Car Group’s credit risk consists of financial and operational 
credit risk and relates to the risk of non-performance by relevant 
counterparties. Measures, such as hedging, undertaken to counter 
Volvo Car Group’s credit risk may not be sufficient or effective, and 
the Group may fail to successfully implement and manage any 
hedging arrangements, which could have a material adverse effect 
on Volvo Car Group’s results of operations and financial condition. 
Volvo Car Group also faces liquidity risks, which relates to the risk 
that Volvo Car Group may not be able to meet financial obligations 
on time. If the Group is not able to meet its ongoing financial obliga-
tions in a timely manner, it could have a material adverse effect on 
Volvo Car Group’s business, results of operations and financial con-
dition.

Key information on the securities
What are the main features of the securities?
This prospectus relates to (i) the Offering of 367,647,058 to 
471,698,113 newly issued common shares of class B in the Com-
pany, and 128,676,469 to 165,094,338 existing common shares 
of class B in the Company sold by the Principal Shareholder 
(assuming that the Overallotment Option is exercised in full and that 
the Offering is fully increased); and (ii) the admission to trading on 
Nasdaq Stockholm of the Company’s common shares of class B.

As of the date of this prospectus, there are 51,138,794 shares in 
the Company, of which 50,000,000 common shares of class A and 
1,138,794 preference shares of class C (each with a quota value of 
SEK 1.00 per share). The share capital amounts to SEK 51,138,794. 
The ISIN code of the common shares of class B is SE0016844831. 
The shares have been issued in accordance with Swedish law, are 
fully paid and denominated in SEK.

Rights attached to the shares
Each common share of class B in the Company entitles the holder 
to one (1) vote and each common share of class A entitles the holder 
to ten (10) votes at a General Meeting. To be entitled to participate 
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in a General Meeting, the shareholder must be registered in the 
share register six banking days prior to the meeting (while voting 
registrations made by nominees not later than four banking days 
prior to the General Meeting will be taken into account), and notify 
the Company of the participation not later than on the day specified 
in the notice of the meeting. If the Company issues new shares, 
warrants or convertibles in a cash issue or a set-off issue, share-
holders shall, as a general rule, have preferential rights to subscribe 
for such securities proportionally to the number of shares held prior 
to the issue. All shares in the Company give equal rights to divi-
dends and the Company’s assets and possible surpluses in the 
event of liquidation. All shareholders that are registered in the share 
register maintained by Euroclear Sweden on the record date 
adopted by the General Meeting shall be entitled to receive divi-
dends. The common shares of class B in the Company will be freely 
transferable in accordance with Swedish law at the time of the 
admission to trading on Nasdaq Stockholm.

Dividend policy
Dividend pay-out will be assessed from year to year based on Volvo 
Car Group’s net income, financial position and investments needs.

Volvo Car Group will focus on delivering its fastest transformer 
and growth strategy through aiming for its mid-decade ambitions. 
Volvo Car Group’s capital structure and the proceeds from the 
Offering are expected to ensure the possibility of Volvo Car Group’s 
transformation even in case of a weakening market environment. As 
visibility on the transformation increases in the medium-term, the 
Group’s ambition is to increase dividend pay-outs towards historical 
levels and industry average.

Where will the securities be traded?
On 30 August 2021, the listing committee of Nasdaq Stockholm 
assessed that the Company meets Nasdaq Stockholm’s listing 
requirements, provided that customary terms and conditions are 
satisfied, including that the distribution requirement for the Compa-
ny’s common shares of class B is met no later than the first day of 
trading in the Company’s shares on Nasdaq Stockholm and that the 
Company applies for the admission to trading of its shares on Nas-
daq Stockholm. The expected first day of trading on Nasdaq Stock-
holm is 28 October 2021. The shares will be traded under the ticker 
VOLCAR B.

What are the key risks that are specific to the securities?
The share price can be volatile and the share price development 
is affected by several factors
Since an investment in shares may increase or decrease in value, there 
is a risk that investors will not recover their invested capital. The Com-
pany’s shares have not previously been traded on a stock market. It is 
therefore difficult to predict the amount of trading or the interest that 
may be shown in the shares. Consequently, there is a risk that there 
will not always be an active and liquid market for trading in the Compa-
ny’s shares, which would affect investors’ possibilities to recover their 
invested capital. This presents a significant risk for a single investor.

Volvo Car Group’s ability to pay future dividends depends on 
several factors
Payment of dividends may only take place if there are payable funds 
held by Volvo Car Group and as long as the requirements of future 

dividends, and the size, scope and risks of any such dividends, are 
met. Such requirements depend on Volvo Car Group’s equity, con-
solidation needs, liquidity, and position in general for a certain 
financial year. Furthermore, future dividends, and the size of any 
such dividends, depend on Volvo Car Group’s future results, finan-
cial position, cash flows, working capital requirements and other 
factors. However, there is a risk that payable dividends will not be 
available in any financial year, which would reduce the return on an 
investor’s invested capital.

The Principal Shareholder can exert considerable control over 
the Group 
The Company is a subsidiary of Geely Sweden, with ultimate own-
ership held by Geely Holding, which is owned as to 91 per cent by 
Eric Li (Chairperson of the Board) and 9 per cent by Eric Li’s son 
Li Xing Xing. As a result of the ownership structure, the Principal 
Shareholder is able to significantly influence any matter requiring 
shareholders’ approval, including the election of the Company’s 
Board of Directors and approval of significant corporate transac-
tions. This concentration of ownership could have an adverse effect 
on the market price of the shares by, among other things, delaying, 
deferring or preventing a change of control, impeding a merger, or 
discouraging a potential acquirer from making a tender offer or oth-
erwise attempting to obtain control of Volvo Car Group. The inter-
ests of the Principal Shareholder and the Chairperson of the Board 
may also differ from, or compete with, Volvo Car Group’s interests 
or those of the other shareholders, and the Principal Shareholder 
could exercise influence over Volvo Car Group in such a manner as 
is contrary to the interests of the other shareholders. Such conflicts 
could have an adverse effect on Volvo Car Group’s business, results 
of operations and financial condition.

Key information on the offering of securities to the public 
and/or admission to trading on a regulated market
Under which conditions and timetable can I invest in this 
security?
The Offering comprises not less than 367,647,058 and not more 
than 471,698,113 common shares of class B, of which all are newly 
issued shares offered by the Company. The Offering is divided into 
two parts:
• The offer to the general public in Sweden, Denmark, Finland and 

Norway2

• The offer to institutional investors3

The Principal Shareholder has also reserved the right to increase the 
Offering and sell up to an additional 94,339,622  existing common 
shares of class B.

To cover any overallotments in the Offering, the Principal Share-
holder will grant the Joint Global Coordinators an option to acquire 
up to an additional 70,754,716 existing common shares of class B, 
corresponding to maximum 15 per cent of the highest number of 
shares in the Offering (the “Overallotment Option”).

2) The offer to the general public in Sweden, Denmark, Finland and  
Norway entails an offer to acquire a maximum of 25,000 shares.
3) “Institutional investors” include private individuals and legal entities that 
apply to acquire more than 25,000 shares.
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The price per share in the Offering (the “Offering Price”) is 
expected to be set within the range of SEK 53–68  per share (the 
“Price Range”). The Price Range has been set by the Company’s 
Board of Directors and the Principal Shareholder in consultation 
with the Joint Global Coordinators, based on the anticipated invest-
ment interest from institutional investors. The Offering Price to the 
general public will not exceed SEK 68 per share. 

The Offering Price will be determined by the Company’s Board of 
Directors and the Principal Shareholder in consultation with the 
Joint Global Coordinators and is expected to be announced through 
a press release on or about 27 October 2021.

Decision on allotment of shares in the Offering will be made by 
the Company’s Board of Directors and the Principal Shareholder in 
consultation with the Joint Global Coordinators, whereby the goal 
will be to achieve a strong institutional ownership base and a broad 
distribution of the shares among the general public, in order to facili-
tate a regular and liquid trading in the shares on Nasdaq Stockholm.

Below is a summarised timetable for the Offering set forth.
Application period for the general public: 
19–26 October 2021
Application period for institutional investors: 
19–27 October 2021
Announcement of offering price: 
27 October 2021
First day of trading in the Company’s common shares of class B 
on Nasdaq Stockholm: 
28 October 2021
Settlement date: 
1 November 2021

Dilution 
The new issue of common shares of class B as part of the Offering 
entails that the number of shares in the Company, depending on the 
Offering Price, will increase with 367,647,058 to 471,698,113 
shares, from 2,500,000,000 to not less than 2,867,647,058 and 
not more than 2,971,698,113 shares, corresponding to a dilution  
of 12.8 to 15.9 per cent of the total number of shares in the Com-
pany after completion of the new issue, and a dilution of 12.5 to 
15.3 per cent of the total number of shares in the Company after 
completion of the Offering and all other changes to the share capital 
structure carried out in conjunction with the Offering. 
Transaction costs
The Company’s costs related to the admission to trading in the 
Company’s common shares of class B on Nasdaq Stockholm and 
the Offering, including payment to advisors and other estimated 
transaction costs, are estimated to amount to a maximum of approx-
imately MSEK 310 in total, of which a maximum of approximately 
MSEK 257 is expected to affect the income statement for the three 
months ending 31 December 2021. MSEK 53 is included Volvo Car 
Group’s accounts for the nine months ended 30 September 2021.

Who is the offeror and/or the person asking for admission to 
trading?
In addition to the shares offered by Volvo Car Group, the Principal 
Shareholder has reserved the right to increase the Offering and sell 
up to an additional 94,339,622 existing common shares of class B. 
Provided that the Overallotment Option is exercised in full, the Prin-
cipal Shareholder is also offering up to an additional 70,754,716 
existing common shares of class B in the Offering. Geely Sweden is 
a Swedish limited liability company (Sw. aktiebolag), incorporated 
in Sweden and governed by the Swedish Companies Act.

Why is this prospectus being produced?
Background and reasons
To support Volvo Car Group’s transformation and its continued 
growth, the Principal Shareholder and the Board of Directors have 
agreed to apply for a listing of the Company’s shares on Nasdaq 
Stockholm, and thereby gain access to the Swedish and interna-
tional capital markets and diversify Volvo Car Group’s ownership 
base. As a listed company upon completion of the Offering and list-
ing on Nasdaq Stockholm, Volvo Car Group will enable global insti-
tutional and retail investors to participate in the next phase of the 
Group’s value creation. The Principal Shareholder, which acquired 
Volvo Car Group in 2010, intends to remain as the Company’s larg-
est shareholder. Volvo Car Group will thereby continue to benefit 
from cooperation within the Geely ecosystem, providing valuable 
scale and market synergies.

Volvo Car Group will carry out an issue of new common shares of 
class B in connection with the Offering. Through the issue of new 
shares, Volvo Car Group is expected to raise gross proceeds of 
approximately MSEK 25,000 before deduction of costs related to 
the Offering, which are estimated to amount to a maximum of 
approximately MSEK 310. Out of the net proceeds of approximately 
MSEK 24,690, approximately 70 per cent is intended to be used in 
the financing of Volvo Car Group’s transformation phase to full elec-
trification with investments in battery supply in Europe, United 
States and China and investments in in-house production of electric 
motors. In addition, approximately 30 per cent of the net proceeds is 
intended to be used in the financing of Volvo Car Group’s continued 
growth journey with investments in manufacturing capacity to ena-
ble growth beyond 1.2 million cars and to finance Volvo Car Group’s 
technology journey through software development and the shift 
towards a more direct sales model. Volvo Car Group will not receive 
any proceeds from any shares sold by the Principal Shareholder in 
the Offering.

Interests of advisors
The Managers provide financial advice to Volvo Car Group in con-
junction with the Offering and the listing on Nasdaq Stockholm. 
From time to time, the Managers (and their affiliates) have in the ordi-
nary course of business provided, and may in the future provide, vari-
ous banking, financial, investment, commercial and other services to 
Volvo Car Group for which they have received, and may receive, com-
pensation. Furthermore, the Managers (and their affiliates), save for 
Carnegie, are lenders of loans granted to Volvo Car Group.




