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Second half year 2020 Full year 2020

•  Retail sales 391,751 (364,626) units

•  Revenue MSEK 151,074 (144,022)

•  Operating income (EBIT) MSEK 9,505 (8,784)

•  Net income MSEK 8,959 (6,205)

•  Cash flow from operating and investing activities  
MSEK 26,085 (14,332)

VOLVO CAR GROUP

Key figures (MSEK)

Second 
half year  

2020

Second 
half year  

2019 Change %
Full year 

2020
Full year 

2019 Change %

Revenue 151,074 144,022 4.9 262,833 274,117 –4.1

Research and development expenses –5,384 –5,504 –2.2 –11,362 –11,446 –0.7

Operating income (EBIT) 9,505 8,784 8.2 8,516 14,303 –40.5

Net income 8,959 6,205 44.4 7,788 9,603 –18.9

EBITDA 16,146 16,551 –2.4 22,965 29,851 –23.1

Cash flow from operating and investing activities 26,085 14,332 82.0 13,282 11,573 14.8

Net cash 35,241 25,214 39.8 35,241 25,214 39.8

Gross margin, % 19.0 19.0 17.5 19.0

EBIT margin, % 6.3 6.1 3.2 5.2

EBITDA margin, % 10.7 11.5 8.7 10.9

Return on Invested Capital, % 8.4 14.5

All amounts are in MSEK unless otherwise stated. Amounts in brackets refer to the same period for the preceding year, unless otherwise stated.  
All performance measures are further described on page 31.

 Volvo Cars reported the strongest second half year sales numbers in the company’s history. It was a substantial recovery 
from the Covid-19 situation thanks to the decisive actions taken during the first half year. Profit levels, revenue and 
cash flow in the second half year exceeded the levels in the same period the previous year. 2020 ended on a strong 
note in terms of financial position and liquidity.

•  Retail sales 661,713 (705,452) units

•  Revenue MSEK 262,833 (274,117)

•  Operating income (EBIT) MSEK 8,516 (14,303)

•  Net income MSEK 7,788 (9,603)

•  Cash flow from operating and investing activities  
MSEK 13,282 (11,573)
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During the second half of 2020 we saw a strong recovery 
despite Covid-19 challenges. We reported the strongest sec-
ond half in the company’s history, both in terms of sales and 
financial performance.

However, especially in the first half of the year, the pan-
demic impacted our business and operations. All our manu-
facturing plants were shut down for a brief period, while 
showroom traffic dropped.

We acted decisively to mitigate and limit the impact of the 
pandemic on our plants, offices and retailers as much as pos-
sible. 

We were responsible and prepared to quickly resume oper-
ations in a safe way, safeguarding people’s health and their 
jobs. We also adjusted our cost structure where possible and 

CEO Comment

per cent of total sales. That positions us as one of the leading 
brands, in the fast-growing electric segment. 

Our strong product range also allowed us to overachieve on 
our joint EU CO2 emissions target together Polestar. This 
proves our electrification strategy is the right one both for our 
business and for society. 

In coming years, we will build on these achievements. The 
fully electric XC40 Recharge, is the first of a forthcoming 
family of fully electric models. Within short we will launch the 
next one, a new model on the same platform as the XC40 and 
the Polestar 2. 

Our direction is clear. In the long term, we are leaving the 
internal combustion engine behind. To support our electrifica-
tion strategy, we are also investing in expanding our electric 
car production capacity around the globe, starting with our 
Ghent factory in Belgium. In 2020, we also announced invest-
ments in the in-house design, development and assembly of 
electric motors in Shanghai and Skövde.

Our ongoing transformation towards becoming a fully elec-
tric car company is an example of how sustainability is now a 
fully incorporated part of our business. It is as important and 

VOLVO CAR GROUP

“Sales of our
Recharge models

more than doubled.”

made sure we are well-structured for the future from a 
resource and competence perspective. 

In several markets, we launched a Stay Home Store online 
concept, allowing customers to order a new Volvo from the 
safety of their own home. Our team in China in particular used 
social media in their sales process, helping the excellent per-
formance in the region. 

Our successful approach allowed us to quickly resume 
operations and embark on a strong recovery in the second half 
of the year. China led the way, followed by the US, and in both 
markets – our largest – we managed to report sales growth 
for the full year. We also increased market share in most mar-
kets.

Our sales performance in the second half of the year was 
the best in the company’s history. We achieved a year-on-year 
sales increase of 7.4 per cent for the period, which translated 
into an equally record-setting financial performance in the 
second half. 

A fundamental factor was the fast-growing demand for the 
Recharge line-up, our chargeable cars. The share of Recharge 
models more than doubled, and in Europe it reached over 30 
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as crucial to our company as safety. In the near term, we aim 
to constantly reduce our carbon footprint across our opera-
tions and bring down our CO2 emissions per car by 40 per 
cent by 2025. We are also making good progress in areas 
such as the use of sustainable materials in our cars and our 
plans for electric car battery recycling.

Our credible sustainability strategy also allowed us to issue 
the company’s first green bond worth MEUR 500. It was 
heavily oversubscribed, which illustrates the growing market 
demand for green investment opportunities, as well as the 
financial community’s strong confidence in our strategy. The 
proceeds will be used for further investments, supporting our 
ambition to sell 50 percent fully electric cars by 2025.

Another clear trend following the pandemic was the accel-
eration of online sales, a development that we expect to con-
tinue in 2021 as we invest in our ongoing commercial trans-
formation. We will improve our offer, provide our customers 
with a better experience and more transparency in pricing, 
and position the company for continued growth.

For 2021, we anticipate continued growth in sales volume 
and revenue, as we benefit from a strong product offering and 
further increases in online sales. Assuming market conditions 
continue to normalise, this growth, as well as continued cost 
management are anticipated to improve profitability to 
pre-pandemic levels. With ongoing investments in new tech-
nologies and new products, we foresee a similar level of capi-
tal expenditure as in 2020. Cash flow is expected to remain 
strong.

We look forward to an exciting year of new electrified prod-
uct offerings and commercial opportunities.

Håkan Samuelsson
Chief Executive

VOLVO CAR GROUP
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Volvo Cars’ global retail sales increased by 7.4 per cent to 
391,751 cars. Total production volumes and wholesales 
increased by 4.6 and 7.3 per cent respectively. The recovery in 
sales and production were very strong.

Volvo Cars returned to growth in the second half, reporting 
month-on-month growth from June onwards. The strong 
Volvo brand, and quickly resuming operations after a brief 
shutdown as well as the fast-growing demand for the 
Recharge models, all led to a strong recovery. As a result, 
Volvo Cars reported the best second half in the company’s 
history and gained market share in most markets.

China continued to be Volvo Cars’ largest market represent-
ing 25.8 per cent of global retail sales, followed by the US and 
Sweden representing 17.1 and 7.5 per cent respectively. Alto-
gether, the SUV portfolio accounted for 72.6 (65.5) per cent 
of total retail sales. 

Sales and Market Development
Second half year 

EUROPE
Market
The total passenger car market in Europe decreased 6.9 per 
cent and the premium car market declined by 2.5 per cent. 
There were signs of recovery in the beginning of the reporting 
period, thanks to the favorable development of the pandemic 
situation at that time. However, as governments implemented 
new lockdowns, sales were impacted negatively towards the 
end of the reporting period in certain markets. 

Volvo Cars
In Europe, retail sales only decreased by 0.9 per cent, leading 
to increased market share in most European countries. In the 
UK sales increased by 9.4 per cent. The Netherlands recorded 
growth of 53.1 per cent, which was fueled by accelerated 
demand for electrified vehicles. In Sweden and Germany 
sales decreased by 3.4 and 9.9 per cent respectively.

Sales of Recharge line-up cars increased to 36.4 per cent of 
total retail sales, mainly driven by the XC40, XC60 and V60.

Retail sales (units)

Second 
half year  

2020

Second 
half year  

2019 Change %
Full year  

2020
Full year  

2019 Change %

Europe 165,127 166,547 –0.9 288,325 341,200 –15.5

China 100,876  87,220 15.7 166,617  154,961 7.5

US 66,874  58,114 15.1 110,129  108,234 1.8

Other 58,874  52,745 11.6 96,642  101,057 –4.4

Retail sales total 391,751 364,626 7.4 661,713 705,452 –6.2

Whereof Recharge line-up vehicles 77,661 24,918 211.7 115,436 45,933 151.3

Wholesales 384,626  358,348 7.3  662,625  703,534 –5.8

Production volume 367,961  351,751 4.6  658,525  705,036 –6.6

XC40 sales increased by 50.1 per cent following higher 
demand in all regions and start of production of the fully elec-
tric XC40 Recharge in October. During the period, the XC40 
became Volvo Cars’ new global bestseller with sales of 
117,047 (77,983) units, followed by the XC60 and XC90 with 
sales of 112,935 (107,773) and 54,540 (52,911) units respec-
tively.

S60 sales increased by 21.0 percent, mainly in China where 
it was launched in January 2020. S90, V90 and V40 retail 
sales decreased, the latter attributable to the end of produc-
tion in July 2019.

Sales of Volvo Cars’ Recharge line-up vehicles increased 
threefold, generating a share of 19.8 (6.3) per cent of total 
retail sales. 
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CHINA
Market
With the strong containment measures put in place, the mar-
ket recovery started in March and continued throughout the 
year. During the second half year, the passenger car market 
rebounded by 12 per cent. The premium car market outper-
formed the mass market with a growth of 24 per cent, mainly 
driven by new premium electric brands. In particular, the SUV 
premium segment and the sedan premium segment both 
increased by 24 per cent. 

Volvo Cars
Since March, Volvo Cars has had nine months of consecutive 
growth. During the second half year, retail sales increased by 
15.7 per cent, supported by the strongest December sales 
and the strongest full year sales in the company’s history. The 
XC60 and S90 were the top selling cars, while the S60 had 
the biggest increase. 

Sales of Recharge line-up cars increased to 3.9 per cent of 
total retail sales in China, mainly driven by the S90.

US 
Market
The US vehicle sector recorded a decrease of around 6 per 
cent, driven by drops in passenger car and light truck sales of 
18 and 2 per cent, respectively. The premium car market of 
imported cars in Volvo Cars’ served segment declined by 3 
per cent. Following the recovery from the stay-at-home 
orders due to Covid-19, volumes saw a cautious return to 
growth during the second half of 2020.

Volvo Cars
In the US, sales increased by 15.1 per cent, leading to Volvo 
Cars taking market share. During the second half year, US 
recorded continued double digit growth each month. The 
XC90 and XC60 were the top selling cars, while the XC40 
had the biggest year-over-year increase. 

Sales of Recharge line-up cars increased to 8.1 per cent of 
total retail sales in US, mainly driven by the XC90.

OTHER VOLVO CAR MARKETS
Retail sales in Volvo Cars’ other markets was fueled by recov-
ery in several markets such as Canada, Brazil, Australia and 
Russia, resulting in an overall increase by 11.6 per cent. More-
over, Korea and Turkey reported the strongest full year sales in 
the company’s history. Korea grew by 18.1 per cent, driven by 
sales of S60, V60 and XC40. Volvo Cars sold 6,261 (2,313) 
cars in Turkey as sales of V and XC models increased. Sales in 
Japan decreased by 12.8 per cent.

Sales of the Recharge line-up cars increased to 14 per cent 
of total retail sales, driven by the S60 as well as the XC seg-
ment.
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On an overall level, Volvo Cars outperformed its competitors 
and gained market share in most markets. Sales development 
of the year contained two parts: an outstanding second half 
after a tough first six months. The decliine related to the lost 
volume during the global shutdowns, was however unable to 
fully recover despite the strong second half, resulting in full 
year sales of 661,713 (705,452) units, a decrease of 6.2 per 
cent.

During 2020, Volvo Cars intensified its transition towards 
an online business model. The Care by Volvo business 
increased in total sales. As an example, in Germany 6.1 per 
cent of retail sales was attributable to Care by Volvo, whereof 
97 per cent of the customers were new to the Volvo brand and 
its flexible online offer.

In China and the United States, the two largest individual 
markets for Volvo Cars, the company reported a sales increase 
for the full year, erasing the pandemic-related losses from the 
first half. 

In China, Volvo Cars were up 7.5 per cent compared to 
2019 fueled by the overall outperforming premium car market 
during the recovery. The increase was mainly driven by the 
S60, XC40 and V60. 

In the US, Volvo Cars recorded a full-year increase of 1.8 per 
cent, mainly driven by the XC40 and V60, and with the 
Recharge models starting to gain strong sales momentum.

Sales and Market Development
Full year 

Europe was hit more heavily by a weakened market and 
pandemic-related restrictions, and Volvo Cars’ sales declined 
by 15.5 per cent.  However, sales were fueled by accelerating 
demand for electrified vehicles and the Recharge model 
line-up represented almost one third of sales in Europe.   
 The XC40 showed strong demand and was the best selling 
during the second half year, whilst the XC60 remained the 
best-selling model for the full year. However, for the full year 
XC60 sales dropped 6.5 per cent to 191,696 (204,981) units, 
and sales of the XC90 decreased by 8.2 percent to 92,458 
(100,729) units, mainly as an effect of the Covid-19 situation 
during the first half of the year. Demand for the XC40 remained 
a driver for growth in all regions throughout the year, leading 
to a 32.6 per cent increase, reaching 185,406 (139,847) 
units. 

Following strong demand in China, the S60 sold 52,251 
(42,795) units, an increase of 22.1 per cent. Sales of the V60 
and V90, popular models in the northern European markets, 
dropped and the decrease in S90 sales was mainly related to 
an overall decline in the sedan segment outside of China.

Globally, the share of Recharge models as a percentage of 
total sales more than doubled in 2020, reaching 115,436 
(45,933) cars sold. The increase in plug-in vehicle sales and 
the launch of the first fully electric model led to an overper-
formance in terms of the company’s EU CO2 emission targets 
for the full year.
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Top 10
Retail sales by market (units)

Second 
half year  

2020

Second 
half year  

2019 Change %
Full year 

2020
Full year 

2019 Change %

China  100,876  87,220 15.7  166,617  154,961 7.5

US  66,874  58,114 15.1  110,129  108,234 1.8

Sweden  29,316  32,548 –9.9  53,701  64,290 –16.5

Germany  25,899  26,812 –3.4  46,871  52,954 –11.5

United Kingdom  28,739  26,280 9.4  46,508  56,316 –17.4

Belgium  9,269  10,675 –13.2  17,706  23,547 –24.8

Italy  11,145  11,213 –0.6  17,700  22,101 –19.9

France  9,646  10,390 –7.2  16,526  20,818 –20.6

Netherlands  9,930  6,484 53.1  16,164  16,325 –1.0

Japan  8,115  9,305 –12.8  15,542  18,573 –16.3

Retail sales by model (units)

Second 
half year  

2020

Second 
half year  

2019 Change %
Full year 

2020
Full year 

2019 Change %

XC60  112,935  107,773 4.8  191,696  204,981 –6.5

XC40  117,047  77,983 50.1  185,406  139,847 32.6

XC90  54,540  52,911 3.1  92,458  100,729 –8.2

V60/V60 Cross Country  33,639  32,646 3.0  64,912  68,577 –5.3

S60/S60 Cross Country  31,793  26,266 21.0  52,251  42,795 22.1

S90  27,572  29,391 –6.2  46,027  56,355 –18.3

V90/V90 Cross Country  13,183  19,356 –31.9  25,569  40,621 –37.1

V40/V40 Cross Country  1,042  18,295 –94.3  3,394  51,542 –93.4

Total  391,751  364,626 7.4  661,713  705,452 –6.2

Retail Sales by Market
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Events during the year

Increased value of Volvo Cars’ investment in Luminar
In 2018, Volvo Cars Tech Fund invested in Luminar Technolo-
gies, Inc, an autonomous vehicle sensor and software com-
pany. Luminar’s technology LiDAR will be included in future 
car models. In December 2020, Luminar was listed on the 
Nasdaq stock exchange through a merger with Gores 
Metropoulus, Inc, a Special Purpose Acquisition Company 
(SPAC), and as an effect, Volvo Cars shares in Luminar have 
been transferred to shares in the listed entity. The listing has 
been successful and the value of Volvo Cars’ investment 
increased by MSEK 1,964 as an effect thereof, accounted for 
as financial income. 

Investment in designing, developing and production of 
electric motors in-house
Volvo Cars opened a brand new electric motor lab in Shang-
hai, for the development and testing of electric car compo-
nents. Volvo Cars will assemble electric motors at its power-
train plant in Skövde, Sweden, and plans to establish complete 
in-house e-motor production by mid-decade. The company 
will invest MSEK 700 to this end in coming years.

Volvo Cars to transform its retail business
Volvo Cars announced its acquisition of Upplands Motor, the 
Stockholm-based dealership, and full takeover of the retailer 
Bra Bil, with the aim to merge the two operations with Volvo 
Bil, its own dealership. The acquisition of Upplands Motor has 
been finalised during January 2021. The acquisition of Bra Bil  
has not been finalised yet.

Volvo Cars’ and Veoneer’s split of Zenuity completed
Volvo Cars’ part of Zenuity was transferred to a new stand-
alone company, wholly-owned by Volvo Cars. It will initially 
focus on the development of technology for Volvo Cars’ next 
generation modular scalable architecture SPA2.

Acceleration of structural transformation follow up 
During the first half of 2020 Volvo Cars gave notice for a 
reduction of 1,300 white-collar positions in its Swedish oper-
ations as part of the realignment of the operations and long-
term ambitions for competence shift and structural cost 
reductions. This process was finalised during the second half 
of the year and in total 650 people have left Volvo Cars, of 
which the main part through voluntary termination packages. 
The cost for the restructuring was fully taken during the first 
half year.

MEUR 500 green bond issued
Volvo Cars successfully issued its first green bond. The pro-
ceeds are being used to fund the design, development and 
manufacturing of fully electric cars in line with the company’s 
recently established Green Finance Framework.

Volvo Cars and Polestar overperformed on 2020 EU CO2 
emissions target
Volvo Cars has been successful in selling electrified cars and 
has fullfilled its EU emission targets with a significant margin. 
Together with Polestar, Volvo Cars entered into a pooling 
arrangement with Ford offering its surplus CO2 emissions, 
which is in line with the pooling system implemented by the 
European Commission. As part of the pooling ageement 
Volvo Cars has received a compensation from Ford accounted 
for as a part of revenue for the second half year. 

Science Based Targets initiative approval for climate 
action plan
The climate plan, under which Volvo Cars strives to become a 
climate neutral company by 2040, was scientifically verified 
by the Science Based Targets initiative (SBTi), a collaboration 
that provides companies with a clear pathway to support the 
Paris Agreement.

Jonas Samuelson appointed to the Board of Directors
Volvo Cars appointed Jonas Samuelson as a member of its 
Board of Directors, further strengthening the board’s experi-
ence and competence. Effective since September 2020.

Events during first half year

•  An evaluation of a possible combination of the busi-
nesses of Volvo Cars and Geely Auto was initiated

• Acceleration of structural transformation

• Governmental support received in several countries

•  MSEK 10,700 Revolving Credit Facility and MSEK 4,000 
Credit Facility signed

•  Chengdu plant powered by 100 per cent renewable  
electricity

•  Volvo Cars partnered with Waymo, with the intention  
to integrate Waymo’s fully self-driving technology into an 
all-new mobility-focused electric vehicle platform for ride-
hailing services
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Covid-19
During the year, the Covid-19 pandemic has had a significant 
impact on people, societies and businesses. The pandemic 
has continued to spread globally, and the situation is still 
severe in many countries. It has affected Volvo Cars’ business 
during 2020 in many ways. Early in the year, Volvo Cars 
implemented a series of measures ranging from temporary 
plant closures, to adapting work environments in the factories 
and offices, as well as introducing the possibility to work from 
home. Altogether, the health and safety of the employees 
were safeguarded. The company was affected by lower 
demand during the first half of 2020 as well as supply chain 
disruptions, and consequently sales volumes, profit and cash 
flow were severely impacted during that period.

The mitigating measures taken during the year included a 
temporary closure of the Chinese manufacturing plants after 
the Chinese New Year. The plants in Belgium and Sweden 
were also temporary closed, as well as the plant in the US. All 
resumed production after a relatively short period, as soon as 
the safety measures were in place and supply was ensured.

Volvo Cars has taken further measures in order to reduce 
costs going forward, such as a structural transformation 
including a reduction of 650 white-collar positions in Swe-
den, and an increased focus on the cost structure with actions 
related to material and fixed costs.

The decisive actions have allowed Volvo Cars to bounce 
back quickly. Our staff, suppliers and retail partners have 
shown remarkable resilience and ingenuity in these difficult 
times – introducing new ways of working and ensuring that 
our customers can receive the deliveries and maintenance 
that they need. Altogether, and on the back of increased 
demand, Volvo Cars reported the strongest second half year 
sales numbers in the company’s history. For the full year, the 
volume losses from Covid-19 shut downs were fully recovered 
in China and the US, the two largest individual markets for 
Volvo Cars. Profit levels and cash flow exceeded the levels in 
the same period previous year.

The recovery in sales, strong liquidity at the end of 2020, 
and the cost measures taken, serve as a good foundation 
going forward. Volvo Cars continues to monitor the develop-
ment of the Covid-19 situation. With several vaccines being 
distributed, Volvo Cars hopes that the effect of the pandemic 
on people and societies around the world will be considerably 
lower than for 2020. Meanwhile the primary focus is still the 
health and safety of Volvo Cars’ employees and actions are 
taken continuously to adhere to requirements from authori-
ties.
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Financial Summary

During the second half year, Volvo Cars generated a revenue 
of MSEK 151,074 (144,022), an increase of 4.9 per cent. 
Wholesales increased 7.3 per cent to 384,626 (358,348) 
units, mainly driven by growth in China and the US. The sales 
mix was strong with a continuously increasing share of SUVs, 
in particular the XC40. The positive volume and sales mix, 
partly offset by continuous pricing competition in certain mar-
kets, contributed to the revenue increase with MSEK 10,695. 
Other revenue, such as rentals, used car sales and parts and 
accessories, increased by MSEK 4,087, mainly driven by a 
recovery in used car sales. Furthermore, the increasing share 
of Recharge cars resulted in excess CO2 credits.

The strengthened SEK resulted in a negative exchange rate 
effect in revenue of MSEK –7,730.

Gross income amounted to MSEK 28,741 (27,425), result-
ing in a flat gross margin of 19.0 (19.0) per cent despite 
increased price pressure related to Covid-19 and negative 
exchange rate effect in revenue. These effects were offset by 
continued focus on cost reductions, resulting in reduced 
material costs, a beneficial development of used car sales and 
the positive effect from sales of CO2 credits. In total, cost of 
sales increased by 4.9 per cent to MSEK –122,333 
(–116,597), mainly driven by increased volumes, partly offset 
by a positive foreign exchange rate effect of MSEK 3,982. 
The net effect of foreign exchange rate in gross income 
amounted to MSEK –3,749.

In order to reach the ambition to reduce CO2 emissions by 
40 per cent by 2025, Volvo Cars continued investments in 
platform and electric motor technology, the new fully electric 
car model to be launched in 2021, as well as battery assembly 
and increased BEV capacity. Research and development 
expenses amounted to MSEK –5,384 (–5,504). For details 
regarding research and development expenses, see table 
below.

Administrative expenses decreased to MSEK –4,308 
(–4,787), mainly due to reduced manning. Selling expenses 
decreased to MSEK –8,653 (–9,214) as a result of cost effi-
ciency programs , as well as less events organised due to the 
Covid-19 situation.

Other operating income and expenses, net, decreased to 
MSEK –1,327 (979). The decrease was mainly related to 
costs for early phase-out of certain components, government 
grants and sold services. Furthermore, the foreign exchange 
rate effect on operating assets and liabilities, was negative 
and amounted to MSEK –714 (349). Share of income in joint 
ventures and associates increased to MSEK 436 (–115) 
mainly as a result of a positive share of income in Zenuity.

Operating Income (EBIT) increased to MSEK 9,505 
(8,784), resulting in an EBIT margin of 6.3 (6.1) percent. The 
increased EBIT margin is a result of increased volumes and 
cost reduction measures within cost of sales, admin- and sell-
ing expenses as well as effects from CO2 credits. The net 
effect of foreign exchange rate in EBIT amounted to MSEK 
–3,651, as a result of the stronger SEK. 

Net financial items amounted to MSEK 1,358 (–580) 
whereof MSEK 1,964 was related to effects from the listing 
of Luminar, in which Volvo Cars has an investment. The effec-
tive tax rate was 17.5 (24.4) per cent, due to a change of 
income tax rate in Sweden and increased tax credits related to 
emissions, mainly in the US. Net income amounted to MSEK 
8,959 (6,205). Net income in relation to revenue was 5.9 
(4.3) per cent.

SECOND HALF YE AR 2020 – INCOME AND RESULT
The comparative figures refer to the consolidated income statement of the second half year of 2019 if not otherwise stated.

Research and development (MSEK)

Second 
half year 

2020

Second 
half year 

2019 Change %

Research and development spending –7,499 –7,504 –0.1

Capitalised development costs 3,616 4,388 –17.6

Amortisation and depreciation of Research and development1) –1,501 –2,388 –37.1

Research and development expenses –5,384 –5,504 –2.2

1)  The amortisation expenses has decreased by MSEK 666 (—), due to adjustments of the useful life period to reflect updated assumptions and cycle plan 
changes.
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Changes to revenue (MSEK)

Revenue second half year 2019 144,022

Volume, sales mix and pricing 10,695

Sale of licenses 339

Foreign exchange rates –7,730

Used cars, parts and accessories 1,933

Other) 1,815

Revenue second half year 2020 151,074

Change % 4.9

1)  Including effects of CO2 credits and sold services.

Net revenue, MSEK
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Changes to Operating income (EBIT) (MSEK)

EBIT second half year 2019 8,784

Volume, sales mix and pricing 1,425

Sale of licenses 367

Foreign exchange rates –3,650

Other1) 2,579

EBIT second half year 2020 9,505

Change % 8.2

1) Including used cars, parts and accessories, effects from CO2 credits 
and costs for restructuring and recalls.
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Volvo Cars wholesales decreased 5.8 per cent to 662,625 
(703,534) cars as a consequence of the decrease during the 
first half year due to the Covid-19 pandemic. The sales mix 
was strong with a continuously increasing share of SUVs and 
XC40s in particular. Revenue decreased less than volumes by 
4.1 percent to MSEK 262,833 (274,117). Other revenue, such 
as rentals, used car sales, as well as parts and accessories, 
increased by MSEK 1,545, mainly related to used car sales. 
Furthermore, the increasing share of Recharge cars resulted 
in excess CO2 credits. The exchange rate effect in revenue 
was negative and amounted to MSEK –6,660 as an effect of 
the strengthened SEK.

Gross income amounted to MSEK 46,020 (52,070), 
resulting in a gross margin of 17.5 (19.0) per cent. The 
decrease in gross margin was largely related to Covid-19 
effects during the first half year, with lower sales volumes. 
The negative effects were partly offset by reduced material 
cost as an effect of the continuous focus on cost reductions. 
In total, cost of sales decreased by 2.4 per cent to MSEK 
–216,813 (–222,047). The foreign exchange rate effect in 
cost of sales amounted to MSEK 2,201. The net effect of for-
eign exchange rate in gross income amounted to MSEK 
–4,460.

FULL YE AR 2020 – INCOME AND RESULT
The comparative figures refer to the consolidated income statement of the full year 2019 if not otherwise stated.

In order to mitigate the negative effects from Covid-19, 
early measures were taken to adapt the cost structure. Disci-
plined cost efficiency activities were implemented to meet 
both short- and longer-term challenges. Short-term, plants 
were temporarily closed in all regions and lay-offs with gov-
ernmental support were implemented in several European 
markets, as well as in the US. Governmental support related 
to Covid-19 amounted to MSEK 1,013, mainly related to lay-
offs in Sweden and tax subsidies in China. In other countries, 
such as Belgium and the US, support has been received 
through payments from governments directly to the employ-
ees. Furthermore, in order to realign our operations and 
reduce personnel cost long-term, a restructuring with the 
notice of approximately 650 white-collar positions was exe-
cuted in Sweden. The short- and long-term measures partly 
mitigated the effect of decreased volumes.

In order to reach the ambition to reduce CO2 emissions by 
40 per cent by 2025, Volvo Cars continued investments in 
platform and electric motor technology, the new fully electric 
car model to be launched in 2021, as well as battery assembly 
and increased BEV capacity. Research and development 
expenses amounted to MSEK –11,362 (–11,446). For details 
regarding research and development expenses, see table 
below.

Research and development (MSEK)
Full year 

2020
Full year  

2019 Change %

Research and development spending –14,828 –14,662 1.1

Capitalised development costs 7,517 8,088 –7.1

Amortisation and depreciation of Research and development1) –4,051 –4,872 –16.9

Research and development expenses –11,362 –11,446 –0.7

1)  The amortisation expenses has decreased by MSEK 666 (—), due to adjustments of the useful life period to reflect updated assumptions and cycle plan 
changes.

Changes to revenue (MSEK)

Revenue Full year 2019 274,117

Volume, sales mix and pricing –6,165

Sale of licenses 420

Foreign exchange rates –6,660

Used cars, parts and accessories –98

Other1) 1,219

Revenue Full year 2020 262,833

Change % –4.1

1)  Including effects of CO2 credits and sold services.

Changes to Operating income (EBIT) (MSEK)

EBIT Full year 2019 14,303

Volume, sales mix and pricing –4,580

Sale of licenses 397

Foreign exchange rates –4,970

Governmental support related to Covid-19 1,013

Other1) 2,353

EBIT Full year 2020 8,516

Change % –40.5

1)  Including used cars, parts and accessories, effects from CO2 credits 
and costs for restructuring and recalls.
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Administrative expenses decreased to MSEK –8,539 
(–9,489), mainly due to reduced manning. Selling expenses 
decreased to MSEK –15,710 (–17,287) as a result of cost effi-
ciency programs as well as less events due to the Covid-19 
situation.

Other operating income and expenses, net, decreased to 
MSEK –1,541 (623), affected by costs for early phase-out of 
certain components and government grants. The foreign 
exchange rate effect on operating assets and liabilities 
amounted to MSEK –1,010 (537). Share of income in joint 
ventures and associates decreased and amounted to MSEK 
–352 (–168), partly offset by a positive share of income in 
Zenuity. The negative share of income was related to compa-
nies in a development phase such as Polestar and is in accord-
ance with plan.

The operating income (EBIT) decreased to MSEK 8,516 
(14,303), resulting in an EBIT margin of 3.2 (5.2) per cent. 
The decreased EBIT margin is a result of Covid-19 effects 
during the first half of the year, mainly volume drops, partly 
offset by cost reduction measures within cost of sales and 
admin- and selling expenses. Furthermore, it has been 
affected by non-recurring items including restructuring costs 
and costs for re-call of cars. The net effect of foreign exchange 
rate in EBIT amounted to MSEK –4,970.

Net financial items amounted to MSEK 1,030 (–1,135), 
mainly due to effects from the listing of Luminar, in which 
Volvo Cars has an investment, of MSEK 1,964, offset by inter-
est expenses. The effective tax rate was 18.4 (27.1) per cent, 
due to a change of income tax rate in Sweden and increased 
tax credits related to emissions, mainly in US. Net income 
amounted to MSEK 7,788 (9,603) and Net income in relation 
to revenue was 3.0 (3.5) per cent.

Volvo Cars’ Return on invested capital (ROIC) decreased to 
8.4 (14.5) per cent, mainly as a result of the decrease in EBIT.
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CASH FLOW
Cash flow from operating and investing activities amounted 
to MSEK 26,085 (14,332).

Cash flow from operating activities amounted to MSEK 37,425 
(25,011). The positive cash flow from operating activities is a 
result of positive operating income of MSEK 9,505 (8,784), 
adjusted for depreciation and amortisation by MSEK 6,641 
(7,767) together with income tax paid of MSEK –1,145 (–1,416), 
and a positive change in working capital of MSEK 22,124 (11,112).

The positive cash flow from working capital is mainly an effect 
of the strong recovery and ramp up of production. The higher pro-
duction volume resulted in increased accounts payable of MSEK 
11,206 (2,253) and the high demand led to a decrease in inven-
tory of MSEK 3,568 (2,174). Furthermore, the development in 
other working capital  assets and liabilities, net, had a positive 
effect on cash flow of MSEK 3,697 (558) mainly from accruals 
related to increased sales, partly offset by increased accounts 
receivable of MSEK –930 (2,625). 

SECOND HALF YE AR 2020 – CASH FLOW

The presented figures refer to the consolidated figures for the second half year of 2020 if not otherwise stated. The comparative figures 
for the cash flow items refer to the consolidated cash flow statement for the second half year of 2019 if not otherwise stated. The 
comparative figures for the balance sheet items refer to the consolidated balance sheets of December 31, 2019 if not otherwise stated.

Cash flow statement (MSEK)

Second 
half year

2020

Second
 half year 

2019 Change %

Cash flow from operating activities 37,425 25,011 49.6

Cash flow from investing activities –11,340 –10,679 –6.2

Cash flow from operating and investing activities 26,085 14,332 82.0

Cash flow from financing activities –5,021 –2,396 –109.6

Cash flow for the period 21,064 11,936 76.5

Cash flow from investing activities amounted to MSEK 
–11,340 (–10,679). Investments in property, plant and equip-
ment amounted to MSEK –4,878 (–5,809), mainly driven by 
investments in car and engine production capacity, as well as 
tooling. Investments in intangible assets amounted to MSEK 
–4,356 (–4,937) as a result of continuous investments in new 
and upcoming car models and new technology. Investments in 
strategic affiliates, net, amounted to MSEK –2,706 (–290) and 
are mainly related to Polestar. 

Cash flow from financing activities amounted to MSEK –5,021 
(–2,396) and is mainly related to investments in marketable 
securities of MSEK –7,757 (720) and repayments of liabilities to 
credit institutions of MSEK –1,560 (–2,028), offset by proceeds 
from the issuance of Volvo Cars’ first green bond of MSEK 5,209 
(—).
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CASH FLOW
Cash flow from operating and investing activities amounted 
to MSEK 13,282 (11,573). 

Cash flow from operating activities amounted to MSEK 
33,952 (32,374). The positive operating cash flow is mainly 
due to the operating income of MSEK 8,516 (14,303), 
adjusted for depreciation and amortisation of MSEK 14,449 
(15,548), items not affecting cash flow of MSEK 3,989  
(–2,415) related to items negatively affecting EBIT that has 
not yet generated cash flow, together with tax paid of MSEK 
–2,856 (–4,089), and a positive working capital develop-
ment of MSEK 11,009 (9,916).

The positive cash flow from working capital is mainly an 
effect of the rapid recovery during the second half year and 
the ramp up of the production. The higher production volume 
resulted in increased accounts payable of MSEK 5,183 
(1,969), partly offset by increased accounts receivable of 
MSEK –2,137 (694). The development of other working cap-
ital assets and liabilities, net, had a positive effect of MSEK 
4,848 (2,890), mainly due to accruals of VAT and payroll 
related taxes, whereof almost MSEK 4,000 is prolonged 
credits on payments to tax authorities. Further, the positive 
cash flow from contract liabilities of MSEK 3,872 (6,503) 
was mainly driven by increased sales generated obligations 
and prepayments from customers. 

Cash flow from investing activities amounted to MSEK 
–20,670 (–20,801). Investments in property, plant and 
equipment amounted to MSEK –9,986 (–11,807) and is 
mainly related to investments in car and engine production 
capacity, as well as tooling. Investments in intangible assets 
amounted to MSEK –8,574 (–9,176) as a result of continuous 
investments in new and upcoming car models and new tech-
nology. Investments in strategic affiliates, net, amounted to 
MSEK –2,874 (–235) and are mainly related to Polestar.

Cash flow from financing activities amounted to MSEK 
–834 (–831) and is mainly related to proceeds from the green 
bond issuance of MSEK 5,209 (8,221), proceeds from loans 

FULL YE AR 2020 – CASH FLOW AND EQUIT Y
The presented figures refer to the consolidated figures for the full year 2020 if not otherwise stated. The comparative figures for 
the cash flow items refer to the consolidated cash flow statement for the full year 2019 if not otherwise stated. The comparative 
figures for the balance sheet items refer to the consolidated balance sheets of December 31, 2019 if not otherwise stated.

Cash flow statement (MSEK)
Full year 

2020
Full year 

2019 Change %

Cash flow from operating activities 33,952 32,374 4.9

Cash flow from investing activities –20,670 –20,801 0.6

Cash flow from operating and investing activities 13,282 11,573 14.8

Cash flow from financing activities –834 –831 –0.4

Cash flow for the period 12,448 10,742 15.9

of MSEK 5,011 (1,361), offset by repayments of loans and 
other interest bearing liabilities of MSEK –5,962 (–4,909) 
and investments in marketable securities, net, of –4,692 
(–1,985). 

Total cash and cash equivalents including marketable secu-
rities have increased to MSEK 69,679 (55,516). Net cash 
increased to MSEK 35,241 (25,214). Including undrawn 
credit facilities of MSEK 24,700 (13,593), liquidity is at 
MSEK 94,379 (69,108).

EQUIT Y
Total equity increased to MSEK 70,418 (63,648), resulting in 
an equity ratio of 26.8 (26.2) per cent. The change is attribut-
able to the positive net income of MSEK 7,788 and a positive 
net effect in other comprehensive income of MSEK 887, 
partly offset by shareholder transactions related to the 
restructuring of Polestar. For further information, see Note 4 
- Related party transactions.

Dividend of MSEK 4 has been paid to minority sharehold-
ers. 

The change in other comprehensive income is related to a 
positive change in the cash flow hedge reserve from unreal-
ised hedge contracts of MSEK 4,779 (net of tax), whereof 
hedge contracts recycled to income statement amounted to 
MSEK 3,156. 

The change in value of cash flow hedges is mainly due to a 
strengthened SEK against USD and GBP. This was partly off-
set by a negative foreign exchange translation effect, includ-
ing hedges of net investments in foreign operations of MSEK 
–3,112 (net of tax).

Remeasurements of provisions for post-employment bene-
fits gave an effect of MSEK –780 (net of tax), due to changes 
in actuarial assumptions, whereof –473 is an adjustment due 
to changes in the actuarial calculation method related to the 
Swedish ITP2 plan. 



VOLVO CAR GROUP

17 OF 35INTERIM REPORT SECOND HALF AND FULL YEAR 2020 | GOTHENBURG FEBRUARY 3RD 2021

EVENTS AF TER THE REPOR TING PERIOD

 
Tripling production capacity at the Ghent plant
Volvo Cars is tripling its electric car manufacturing capacity at 
the Ghent plant in Belgium as the company is preparing to 
meet the fast growing demand for its Recharge line-up of 
chargeable cars.

Joined forces with the City of Gothenburg
With the aim of achieving a climate-neutral city by 2030, 
Volvo Cars is teaming up with the City of Gothenburg in Swe-
den for the creation of new urban zones that will be used as 
testbeds for future sustainable technologies.

MEUR 1,300 sustainability-linked revolving credit facility 
signed
Volvo Cars has signed a MEUR 1,300 sustainability-linked 
revolving credit facility, replacing the undrawn EUR 1.3bn 
credit facility signed in 2017. The successful transaction 
underlines the growing confidence in the company’s financial 
and operational transformation.

Upplands Motor
After the acquisition of Upplands Motor was approved by rele-
vant competition authorities the transaction was closed as of 
January 13, 2021. The total acquisition price amounted to   
MSEK 493.
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This report contains statements concerning, among other 
things, Volvo Car Group’s financial condition and results of oper-
ations that are forward-looking in nature. Such statements are 
not historical facts but, rather, represent Volvo Car Group’s future 
expectations. Volvo Car Group believes that the expectations 
reflected in these forward-looking statements are based on rea-
sonable assumptions, however, forward-looking statements 
involve inherent risks and uncertainties, and a number of impor-
tant factors could cause actual results or outcomes to differ 
materially from those expressed in any  forwardlooking state-

ment. Such important factors include, but may not be limited to: 
Volvo Car Group’s market position, growth in the automotive 
industry, and the effects of competition and other economic, 
business, competitive and/or regulatory factors affecting the 
business of Volvo Car Group, its associated companies and joint 
ventures, and the automotive industry in general. Forward-look-
ing statements speak only as of the date they were made and, 
other than as required by applicable law, Volvo Car Group under-
takes no obligation to update any of them in light of new infor-
mation or future events.

RISKS AND UNCER TAINT Y FAC TORS
Risks are part of all daily business activities as well as risk 
mitigation. In order to achieve Volvo Cars’ short- and long-
term objectives, enterprise risk management is part of the 
daily activities at Volvo Cars.

We are closely following the continuous impact of the 
Covid-19 situation. For further information on Volvo Cars’ 
approach to this, refer to Events during the year on page 9.  

For a more in-depth analysis of risks, see the Volvo Car 
Group Annual Report 2019 page 65. 

OUTLOOK 2021

We anticipate continued growth in sales volume and revenue, as we benefit from a strong product offering and 
further increases in online sales. Assuming market conditions continue to normalise, this growth, as well as 
continued cost management are anticipated to improve profitability to pre-pandemic levels. With ongoing 
investments in new technologies and new products, we foresee a similar level of capital expenditure as in 
2020. Cash flow is expected to remain strong. We also expect a continued reduction in overall CO2 emissions 
per car, in line with the company’s ambition to reduce these by 40 per cent by 2025.

EMPLOYEES
Following the competence shift, Volvo Cars’ headcount 
decreased to 40,131 (41,439) and 3,331 (3,794) agency per-
sonnel as of December 2020. 

Volvo Cars employed on average 38,343 (41,517) employ-
ees (full time equivalents) and 3,389 (4,448) agency person-
nel during 2020. The decrease in full time equivalents is 
mainly a result of temporary lay-offs during the second quar-
ter, and to some extent cost efficiency activities related to the 
competence shift which was finalised in the third quarter of 
2020.   

PARENT COMPANY
The parent company conducts no operations and has no 
employees. The income statements and balance sheets for 
the parent company are presented on page 25.



VOLVO CAR GROUP

19 OF 35INTERIM REPORT SECOND HALF AND FULL YEAR 2020 | GOTHENBURG FEBRUARY 3RD 2021



20 OF 35

VOLVO CAR GROUP

INTERIM REPORT SECOND HALF AND FULL YEAR 2020 | GOTHENBURG FEBRUARY 3RD 2021

Consolidated Income Statements

MSEK Note 

Second 
half year 

2020

Second 
half year 

2019
Full year  

2020
Full year  

2019

Revenue 2 151,074 144,022 262,833 274,117

Cost of sales –122,333 –116,597 –216,813 –222,047

Gross income 28,741 27,425 46,020 52,070

Research and development expenses –5,384 –5,504 –11,362 –11,446

Selling expenses –8,653 –9,214 –15,710 –17,287

Administrative expenses –4,308 –4,787 –8,539 –9,489

Other operating income 1,109 2,415 2,362 3,868

Other operating expenses –2,436 –1,436 –3,903 –3,245

Share of income in joint ventures and associates 436 –115 –352 –168

Operating income 9,505 8,784 8,516 14,303

Financial income 3 2,231 320 2,618 575

Financial expenses –873 –900 –1,588 –1,710

Income before tax 10,863 8,204 9,546 13,168

Income tax –1,904 –1,999 –1,758 –3,565

Net income 8,959 6,205 7,788 9,603

Net income attributable to

Owners of the parent company 7,571 4,949 5,834 7,115

Non-controlling interests 1,388 1,256 1,954 2,488

8,959 6,205 7,788 9,603
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MSEK

Second 
half year 

2020

Second 
half year 

2019
Full year  

2020
Full year  

2019

Net income for the period 8,959 6,205 7,788 9,603

Other comprehensive income

Items that will not be reclassified subsequently to income statement:

Remeasurements of provisions for post-employment benefits1) –144 –1,711 –992 –3,780

Tax on items that will not be reclassified to income statement 29 349 212 792

Items that may be reclassified subsequently to income statement:

Translation difference on foreign operations –2,731 –351 –3,401 947

Translation difference of hedge instruments of  
net investments in foreign operations 378 26 368 –139

Change in fair value of cash flow hedge related  
to currency and commodity price risks 2,384 –661 2,862 –4,220

Currency and commodity risk hedge contracts recycled to income 
statement 1,437 506 3,156 1,003

Tax on items that may be reclassified to income statement –868 27 –1,318 691

Other comprehensive income, net of income tax 485 –1,815 887 –4,706

Total comprehensive income for the period 9,444 4,390 8,675 4,897

Total comprehensive income attributable to

Owners of the parent company 8,631 3,238 7,430 2,182

Non-controlling interests 813 1,152 1,245 2,715

9,444 4,390 8,675 4,897

1)  Included in the change of provisions for post-employment benefits is an adjustment due to changes in actuarial calculation method related to the  
Swedish ITP2 plan amounting to MSEK –473 (—). 

Consolidated Comprehensive Income
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Consolidated Balance Sheets

MSEK Note
Dec 31, 

2020
Dec 31, 

2019

ASSETS
Non-current assets

Intangible assets 37,168 32,786

Property, plant and equipment 57,453 69,738

Assets held under operating leases 4,490 3,243

Investments in joint ventures and associates1) 9,997 9,211

Receivables on parent company — 54

Other long-term securities holdings 3 2,449 296

Deferred tax assets 7,164 7,275

Other non-current assets 3 4,758 3,253

Total non-current assets 123,479 125,856

Current assets

Inventories 35,513 38,911

Accounts receivable 4 14,776 13,243

Current tax assets 886 987

Other current assets 3 10,130 8,855

Marketable securities 3 8,087 3,518

Cash and cash equivalents 3 61,592 51,997

Assets held for sale 6 7,849 —

Total current assets 138,833 117,511

TOTAL ASSETS 262,312 243,367

EQUITY & LIABILITIES
Equity

Equity attributable to owners of the parent company 59,412 53,883

Non-controlling interests 11,006 9,765

Total equity 70,418 63,648

Non-current liabilities

Provisions for post-employment benefits 14,187 12,583

Deferred tax liabilities 1,044 975

Other non-current provisions 8,155 7,291

Liabilities to credit institutions 3 5,882 4,489

Bonds, non-current 3 20,950 21,643

Non-current contract liabilities to customers 5,630 5,210

Other non-current interest bearing liabilities 4,815 5,076

Other non-current liabilities1) 3 4,877 6,471

Total non-current liabilities 65,540 63,738

Current liabilities

Current provisions 8,530 8,357

Liabilities to credit institutions 3 2,512 4,105

Bonds, current 3 5,017 —

Current contract liabilities to customers 21,842 20,478

Accounts payable 4 46,635 44,876

Current tax liabilities 1,486 1,302

Other current interest bearing liabilities 1,160 1,073

Other current liabilities1) 3, 4 37,423 35,790

Liabilities held for sale 6 1,749 —

Total current liabilities 126,354 115,981

TOTAL EQUITY & LIABILITIES 262,312 243,367

1)  During 2020, the internal profit elimination related to sale of licenses and technology to Polestar, was reclassified and the comparative figures have 
been adjusted accordingly. The effect in prior year was MSEK 1,803 on investments in joint ventures and associates, MSEK 1,558 on other non current 
liabilities and MSEK 245 on current liabilities.
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Condensed Changes in Consolidated Equity

MSEK
Dec 31, 

2020
Dec 31, 

2019

Opening balance 63,648 61,251

Net income for the period 7,788 9,603

Other comprehensive income, net of income tax 887 –4,706

Total comprehensive income 8,675 4,897

Issue of preference shares — 4,989

Redemption of preference shares — –5,745

Capital injection into joint venture under common control1) — 1,153

Shareholder transaction in joint venture under common control1) –1,901 —

Dividend to shareholders2) — –1,512

Dividends to minority owners –4 –1,385

Transactions with owners –1,905 –2,500

Closing balance 70,418 63,648

Attributable to 

Owners of the parent company 59,412 53,883

Non-controlling interests 11,006 9,765

Closing balance 70,418 63,648

1) Refers to the effect of Geely’s capital injection into Polestar and shareholder transaction, see Note 4 – Related party transactions.
2) The proposed distribution of the non-restricted equity in the Annual report 2019 has been revised and all funds are carried forward.
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Consolidated Statement of Cash Flows

MSEK

Second  
half year 

2020

Second  
half year  

2019
Full year  

2020
Full year  

2019

OPERATING ACTIVITIES
Operating income 9,505 8,784 8,516 14,303

Depreciation and amortisation of non-current assets 6,641 7,767 14,449 15,548

Interest and similar items received 301 317 550 572

Interest and similar items paid –611 –389 –1,268 –854

Other financial items –136 –357 –437 –607

Income tax paid –1,145 –1,416 –2,856 –4,089

Adjustments for other items not affecting cash flow 746 –807 3,989 –2,415

 15,301 13 899 22,943 22,458

Movements in working capital

Change in inventories 3,568 2,174 –454 –3,066

Change in accounts receivable –930 2,625 –2,137 694

Change in accounts payable 11,206 2,253 5,183 1,969

Change in provisions 1,649 888 –303 926

Change in contract liabilities to customers 2,934 2,614 3,872 6,503

Change in other working capital assets/liabilities1) 3,697 558 4,848 2,890

Cash flow from movements in working capital 22,124 11,112 11,009 9,916

Cash flow from operating activities 37,425 25,011 33,952 32,374

INVESTING ACTIVITIES
Investments in shares and participations, net –3,957 –290 –4,125 –235

Repayment of loans from affiliated companies 1,251 — 1,251 —

Dividend received from joint ventures and associates 326 15 333 64

Investments in intangible assets1) –4,356 –4,937 –8,574 –9,176

Investments in tangible assets –4,878 –5,809 –9,986 –11,807

Disposal of tangible assets 274 342 431 353

Cash flow from investing activities –11,340 –10,679 –20,670 –20,801

Cash flow from operating and investing activities 26,085 14,332 13,282 11,573

FINANCING ACTIVITIES
Proceeds from credit institutions 308 519 5,011 1,361

Proceeds from bond issuance 5,209 — 5,209 8,221

Repayment of liabilities to credit institutions –1,560 –2,028 –4,612 –3,553

Repayment of interest bearing liabilities –670 –727 –1,350 –1,356

Proceeds from preference shares issuance — 5,011 — 5,011

Redemption of preference shares — –5,745 — –5,745

Dividend paid to shareholders and/or minority owners2) –4 –4 –4 –2,897

Investments in marketable securities, net –7,757 720 –4,692 –1,985

Other –547 –142 –396 112

Cash flow from financing activities –5,021 –2,396 –834 –831

Cash flow for the period 21,064 11,936 12,448 10,742

Cash and cash equivalents at beginning of period 43,288 40,261 51,997 40,170

Exchange difference on cash and cash equivalents –2,760 –200 –2,853 1,085

Cash and cash equivalents at end of period 61,592 51,997 61,592 51,997

1)  For comparison reasons, the line items Investments in intangible assets, change in other working capital assets/liabilities and Adjustments for other 
items not affecting cash flow have been restated for the second half year 2019. For more information, see Consolidated Statement of Cash Flows in the 
Volvo Car Group Annual Report 2019.

2) For further information, see Condensed Changes in Consolidated Equity on page 23.
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Condensed Parent Company  
Income Statements

Condensed Parent Company
Balance Sheets

MSEK

Second 
half year 

2020

Second 
half year 

2019
Full year  

2020
Full year  

2019

Administrative expenses –8 –11 –17 –19

Operating income –8 –11 –17 –19

 

Financial income1) 407 10,089 730 11,835

Financial expenses –403 –353 –707 –599

Income before tax –4 9,725 6 11,217

 

Income tax –7 10 –11 14

Net income –11 9,735 –5 11,231

Other comprehensive income and net income are consistent since there are no items in other comprehensive income.

1) Received dividend in March and December 2019 of MSEK 1,512 and MSEK 9,768 respectively.

MSEK  
Dec 31, 

2020
Dec 31,

2019

ASSETS
Non-current assets 40,314 34,011

Current assets 5,956 3,890

TOTAL ASSETS 46,270 37,901

EQUITY & LIABILITIES
Equity

Restricted equity 51 51

Non-restricted equity 15,822 15,827

Total equity 15,873 15,878

Non-current liabilities 24,950 21,760

Current liabilities 5,447 263

Total liabilities 30,397 22,023

TOTAL EQUITY & LIABILITIES 46,270 37,901
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NOTE 1 – Accounting principles

The interim report has been prepared in accordance with IAS 34 – Interim Financial Reporting and the Swedish Annual Accounts 
Act. The Volvo Car Group applies International Reporting Standards (IFRS) as endorsed by the European Union. The parent 
company applies RFR 2 – Reporting for legal entities and the Swedish Annual Accounts Act. The accounting principles in this 
report are, in all material aspects, consistent with those described in Volvo Car Group’s Annual Report 2019 (available at www.
volvocars.com). 

Volvo Car Group recognises revenue related to customer contracts for the delivery of development of customer unique IP. 
Revenue is recognised when control over the customer unique IP has been transferred to the client. Revenue is recognised when 
control is transferred, and this is made over time in accordance with the contractual terms between the parties. An input-based 
method is applied as this depicts progress in the project. Up until the second quarter 2019, expenses related to the delivery of 
unique IP (now classified as customer contracts) were capitalised as an intangible asset, an asset expensed when transferred to 
the customer. The change has not had any effect on either the balance sheet or the net income presented in this report.

Assets and liabilities held for sale 
At year end, asset and liabilities related to the ICE business have been classified as held for sale. 

For a non-current asset or disposal group to be classified as held for sale it needs to be available for immediate sale in its 
present condition and the sale needs to be highly probable. For the sale to be highly probable, management needs to be com-
mitted to a plan to locate a buyer and sell the non-current asset or disposal group. The sales price has to be reasonable in relation 
to its current fair value and the sale should be completed within one year from the date of classification. 

When the criteria for being classified as a non-current asset or a disposal group held for sale are fulfilled, the asset or disposal 
group is presented separately in the balance sheet. The related liabilities of a non-current asset or disposal group are also recog-
nised separately in the balance sheet. The asset or disposal group is recognised at the lower end of its carrying amount and fair 
value after deduction of selling expenses. 

Governmental support
As an effect of the ongoing Covid-19 pandemic, Volvo Car Group has recognised governmental support during 2020 of MSEK 
1,013. The governmental support was mainly related to support for temporary lay-offs in Sweden and tax subsidies in China and 
has been recognised as a cost reduction. In other countries where the Group has many employees, such as Belgium and the US, 
employees have received the support directly, hence there are no other material supports recognised during the year. Our 
assessment is that there is no risk of repayment related to the governmental support recognised during the reporting period. The 
accounting principles for government grants are described in Volvo Car Group’s Annual Report 2019.

Sale of CO2 emission credits
During the year, Volvo Car Group fulfilled and overachieved its emission targets, set by the EU. Volvo Cars has been able to enter 
into a pooling arrangement with Ford offering its surplus CO2 emissions in line with the pooling system implemented by the 
European Commission. The pooling arrangement also includes CO2 emission credits from Volvo Car’s joint venture Polestar. The 
compensation received by Ford has been accounted for as revenue, and an additional part is received through the share of 
income from Polestar. The classification as revenue is based on that it is directly related to Volvo Cars’ core business.
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NOTE 2 – Revenue
Revenue allocated to geographical regions:

MSEK

Second 
half year  

2020

Second 
half year 

2019
Full year 

2020
Full year 

2019

China 36,954 33,356 61,236 60,530

US 24,088 20,079 40,581 40,110

Europe 67,118 67,775 121,904 130,983

 of which Sweden 13,280 13,460 25,546 26,092

 of which Germany 9,368 10,600 18,319 20,343

 of which United Kingdom 8,919 7,911 15,866 16,911

Other markets 22,914 22,812 39,112 42,494

 of which Japan 3,590 4,178 7,345 7,937

 of which South Korea 2,463 2,404 5,059 4,623

Total 151,074 144,022 262,833 274,117

Revenue allocated to category:

MSEK

Second 
half year

 2020

Second 
half year 

2019
Full year 

2020
Full year 

2019

Sales of products and related goods and services 1) 137,617 130,871 239,563 251,107

Sales of used cars 9,503 8,607 16,288 15,840

Revenue from subscription, leasing and rental business 1,280 3,057 2,706 4,177

Sales of licenses and royalties 1,068 729 2,068 1,648

Other revenue 1,606 758 2,208 1,345

Total 151,074 144,022 262,833 274,117

1) Includes realised effect of cash flow hedge contracts amounting to MSEK –2,236 (–3,922).

NOTE 3 – Fair value of financial instruments

Valuation principles for financial instruments, as described in the Volvo Car Group Annual Report 2019, Note 20 – Financial risks 
and financial instruments, have been consistently applied throughout the reporting period. The comparative figures in this note 
refer to December 31, 2019. 

In Volvo Car Group’s balance sheet, financial instruments reported at fair value through the income statement consist of:

• derivatives (including warrants), 
• holdings of equity investments (including earn out share rights) as well as 
• commercial papers 
(see table ’Financial instruments recorded at fair value through the income statement’ in this note.)

Fair value of financial instruments is established according to three levels, depending on market information available and 
included in the valuation. Financial instruments that are listed on a marketplace are categorised as a level 1 financial instrument. 
Level 1 financial instruments consist of listed shares. Most derivative financial instruments and commercial papers that Volvo Car 
Group holds as of December 31, 2020 belong to level 2. Valuation of financial instruments at fair value, belonging to level 2, is 
based on prevailing observable market data and on a discounting of estimated cash flows using the deposit/swap curve of the 
cash flow currency and include risk assumptions. For currency option instruments, the valuation is based on the Black & Scholes 
formula. Fair value of commodity contracts is calculated by discounting the difference between the contracted forward price and 
the contracted forward price that can be obtained on the balance sheet date for the remaining contract period. The total fair value 
of the level 2 financial derivative portfolio as of December 31, 2020, amounted to MSEK –10 (–5,574). The major part is related 
to cash flow hedging of currency risk. The table below shows the percentage of the forecasted cash flows that were hedged, 
expressed in nominal terms and in Cash Flow at Risk (CFaR), which is the maximum loss at a 95 per cent confidence level in one 
year. The CFaR is based on the cash flow forecast, market volatility and correlations.

0–12 months 13–24 months 25–48 months

Dec 31, 
2020

Dec 31,
2019

Dec 31, 
2020

Dec 31,
2019

Dec 31, 
2020

Dec 31,
2019

Nominal hedge % 50 44 19 19 1 6

CFaR incl. hedges % 41 49 13 22 1 11
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NOTE 3 – Fair value of financial instruments – continued

Amounts invested in other long-term securities amounted to MSEK 2,449 (296) whereof MSEK 1,208 (—) is holdings catego-
rised as level 1 financial instruments and MSEK 1,241 (296) is categorised as level 3 financial instruments. The most substantial 
level 3 investment is that of share warrants in the listed company Luminar and so called earn-out share rights in the same com-
pany, a financial investment received as part of the listing of the company. The valuation of these instruments is based on:

 
• The probability of whether Volvo Car Group will fulfill contractual terms and when in time we would do this
• The risk-free interest rate
• Volatility of the underlying share price

There are also traditional holdings of equity instruments in Luminar. The Luminar stock became listed in December 2020. Before 
the listing, the equity holdings in Luminar were categorised as a level 3 instrument but have now become a level 1 instrument. 

No other transfers between the levels of the fair value hierarchy have occurred during the period. The fair value for share war-
rants and earn-out share rights in the level 3 categorised financial instruments as per December 31, 2020 amounted to MSEK 
874 (—) and the financial income of the same instruments recognised in the income statement is MSEK 874 (—). The share 
warrants are as of  December 31, 2020 deep in the money with a strike price well under the current list price. The total fair value 
change amounted to the recognised value. 

There are also other holdings of non-listed equity instruments that are categorised as level 3 and they are valued at fair value 
when there is information available indicating that the value has changed, for example if there has been a transaction in the 
instrument during the period.

Financial instruments recorded at fair value through the income statement

MSEK
Dec 31, 

2020
Dec 31,  

2019

Other non-current assets

Derivative assets 1,277 214

Other long-term securities holdings 2,449 296

Other current assets   

Derivative assets 718 121

Marketable securities   

Commercial papers 750 1,101

Cash and cash equivalents   

Commercial papers 776 6,219

Total assets 5,970 7,951

Other non-current liabilities  

Derivative liabilities 300 2,455

Other current liabilities  

Derivative liabilities 1,705 3,454

Total liabilities 2,005 5,909

For financial liabilities valued at amortised cost, reported as current and non-current liabilities to credit institutions and as bonds, 
the carrying amount totalled MSEK 34,361 (30,237), see table ’Financial liabilities valued at amortised cost’ below.

A sensitivity analysis of level 3 share warrants is presented in the table below. The base valuation is based on an assumed vola-
tility of 80% and a start value of MSEK 707.

Sensitivity analysis for warrants (MUSD)

Likelihood of triggering event 

Volatility –10% –5% 0% 5% 10%

70%  74  80  86  92  98 

75%  74  80  86  92  98 

80%  74  81  87  93  99 

85%  75  81  87  93  99 

90%  75  81  87  93  99 

Sensitivity analysis for warrants (MSEK)

Likelihood of triggering event 

Volatility –10% –5% 0% 5% 10%

70% 605 654 703 752 801

75% 607 656 705 754 803

80% 608 658 707 757 806

85% 611 660 710 759 809

90% 613 662 712 762 811
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NOTE 4 – Related party transactions

The information in the table below includes all assets and liabilities to related parties. Besides from non-current assets of MSEK 
694 (376) all assets and liabilities are current.

Sales of goods, services and other

MSEK

Second  
half year 

2020

Second  
half year  

2019
Full year  

2020
Full year  

2019

Related companies 1) 2) 3,065 2,155 5,131 4,364

Associated companies and joint ventures 1) 652 499 1,303 1,320

Purchases of goods, services and other

MSEK

Second  
half year 

2020

Second  
half year 

2019
Full year  

2020
Full year  

2019

Related companies 1) –4,382 –3,061 –7,085 –4,952

Associated companies and joint ventures 1) –1,125 –1,201 –2,363 –2,603

Receivables Payables

Dec 31,  
2020

Dec 31,
2019

Dec 31,  
2020

Dec 31,
2019

Related companies 1) 9,248 7,209 5,486 2,927

Associated companies and joint ventures 1)3) 518 733 1,202 408

1)   Related companies are companies within the Geely sphere of companies. Joint ventures within the Geely sphere are presented as Related companies. 
2)  Revenue from sale of licenses and technology represent a value of MSEK 875 (528) in the second half year and MSEK 1,774 (1,410) for the full year, 

whereof a value of MSEK 242 (522) in the second half year and MSEK 1,098 (1,393) for the full year refer to Polestar Automotive (Shanghai) Group 
and MSEK 442 (—) in the second half year and MSEK 442 (—) in the full year refer to Polestar Automotive Holding Group.

3)  Payables include a bought license to Foreground IP from Zenuity AB of MSEK 1,067 (—). The license has been recognised as an intangible asset. 
Furthermore, Zenuity AB has sold an equivalent license to an external party, which has affected our share of income from joint ventures positively with 
an effect of MSEK 534.

For the comparative year, investments by Geely in Polestar Automotive (Shanghai) Group amounted to MRMB 800 for the 
second half 2019 and MRMB 1,700 for the full year 2019. 50 per cent of those investments had an effect on equity in Volvo Car 
Group. 
 During 2020 a legal restructuring of the Polestar Group has been performed. The restructuring of Polestar as such, has not 
had any effect on Volvo Car Group’s interest in Polestar’s underlying operational activities. During the restructuring in mid Sep-
tember 2020, the holding company Polestar Automotive (Shanghai) Co. Ltd., sold its subsidiaries (i.e. the operational entities) 
to a newly formed holding company: Polestar Automotive (Singapore) Pte. Ltd., registered in Singapore, a subsidiary to the new 
parent company Polestar Automotive Holding Ltd., registered in Hong Kong, China in which Volvo Car Group owns 50 per cent. 
In connection with the closure of Polestar Automotive (Shanghai) Co. Ltd., it has been agreed that each party shall
receive its original contribution, which is why the share value has been reflected accordingly, against equity.

NOTE 3 – Fair value of financial instruments – continued

Financial liabilities valued at amortised cost Carrying 
amount Fair value

Carrying 
amount Fair value

MSEK Dec 31, 2020 Dec 31, 2019 

Bonds and liabilities to credit institutions 34,361 35,252 30,237 31,163

Total 34,361 35,252 30,237 31,163

The carrying amount of financial liabilities recorded at amortised cost, as stated in the table above, includes the MEUR 500 fixed 
interest rate bond issued in May 2016. The carrying value of this bond is MSEK 5,017 (5,229). Volvo Car Group has hedged this 
fixed interest rate bond into a variable interest bond, hence a part of the bond is adjusted for value changes in the hedged risk  
amounting to MSEK 7 (20) and the remaining part is valued at amortised cost. Interest rate swaps have been used as hedge 
instruments and the fair value of these instruments has been recognised in the income statement as well, neutralising the effect 
of the fair value adjustment on the bond. The fair value of part of the bond is calculated applying a level 2 method, which is dis-
counting the future interest coupon payments and the face value of the bond, using the deposit/swap curve of the cash flow, 
without considering the credit risk as the hedged risk is interest.
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NOTE 5 – Business combinations

Zenuity AB, a 50/50 joint venture company that focused on the development of assisted and autonomous driving software, has 
been divided into two parts in order for the owners Volvo Car Corporation and Veoneer Sweden AB, to focus more effectively on 
their respective strategies. On July 1, 2020 the two shareholder companies signed and implemented the final agreement 
whereby Volvo Car Group acquired, through a wholly-owned stand-alone subsidiary, Zenseact AB, certain assets and liabilities 
from the joint venture company Zenuity AB. The initial focus of Zenseact AB will be the development of technology for Volvo 
Cars’ next generation Scalable Platform Architecture, SPA 2, which over time will fundamentally improve road safety around the 
world. 

MSEK 2020

Purchase price

Purchase consideration 536

Total cost of the combination 536

Acquired assets and liabilities at fair value

Intangible assets 18

Tangible assets 126

Current assets 36

Current liabilities –82

Total fair value of net assets 98

Goodwill 438

Cash effect on business combination

Purchase consideration –536

Change in cash and cash equivalents due to acquisitions –536

Goodwill attributed to the acquisition is explained by the know-how developed by the workforce that was transfered to Zense-
act AB in the acquisition and the future value to the group which this knowledge will generate.

Acquisition-related cost upon the release of this report amounted to MSEK 4 and have been recognised as administration 
costs in the income statement. There were no contingent liabilities assumed or collateral pledges arising from the acquisition.

The acquired business contributed with revenues of MSEK 4 and net loss of MSEK –141 to the Group for the period from July 
1 to December 31, 2020. The total cost of combination and fair values have been determined provisionally, thus, the acquisition 
analyses may be subject to adjustment during a twelve months period.

On July 1st 2020, Zenseact AB also acquired Zenuity AB’s wholly-owned subsidiary Zenuity Software Technology (Shanghai) 
Co., Ltd. Purchase consideration amounted MSEK 12 whereof MSEK 9 relates to Goodwill and MSEK 3 to Net Assets.

NOTE 6 – Assets and liabilities held for sale

On October 7th 2019, Volvo Car Group announced the plan to separate the existing combustion engine operations into a stand-
alone business, with the intention to in a second step merge these activities with those of Geely, in order to establish a new 
global supplier that will seek to develop next generation combustion and hybrid powertrains. The proposed new business would 
enable Volvo Car Group to focus on the development of its all-electric range of premium cars.

As of December 31, 2020, assets and liabilities related to the combustion engine operations, have been classified as held for 
sale with a net value of MSEK 6,100. The gain from the sale transaction is expected to exceed the carrying amount of the net 
assets. No translation differences were recognised in other comprehensive income related to the reclassified assets and liabili-
ties held for sale. The sale is expected to be completed in 2021.
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GENER AL DEFINITIONS

Volvo Car Group and Volvo Cars
Volvo Car AB (publ.), Volvo Car Corporation and all its subsidiaries.

Volvo Car AB (publ.), with its registered office in Gothen-
burg, is majority owned (97.8 per cent) by Geely Sweden 
Holdings AB, owned by Shanghai Geely Zhaoyuan Interna-
tional Investment Co., Ltd., registered in Shanghai, China, 
ultimately owned by Zhejiang Geely Holding Group Ltd., reg-
istered in Hangzhou, China. 

Volvo Car AB (publ.) holds shares in its subsidiary Volvo Car 
Corporation and provides the Group with certain financing 
solutions. Volvo Car AB (publ.) indirectly, through Volvo Car 
Corporation and its subsidiaries, operates in the automotive 
industry with business relating to the design, development, 
manufacturing, marketing and sales of cars and thereto 
related services. Volvo Car Group and its global operations are 
referred to as “Volvo Cars”.

Associated companies
Associated companies are companies in which Volvo Car 
Group has a significant but not controlling influence, which 
generally is when Volvo Car Group holds between 20 and 50 
per cent of the shares.

Joint venture companies
Joint ventures refer to companies in which Volvo Car Group, 
through contractual cooperation together with one or more 
parties, has a joint control over the operational and financial 
management.

Gross margin
Gross margin is Gross income as a percentage of revenue and 
represents the per cent of revenue that Volvo Cars retains 
after incurring the direct costs associated with producing the 
goods and services sold.

EBIT
EBIT represents earnings before interest and taxes. EBIT is 
synonymous with operating income which measures the 
profit Volvo Car Group generates from its operations. 

EBIT margin
EBIT margin is EBIT as a percentage of revenue and meas-
ures Volvo Car Group’s operating efficiency. 

EBITDA
EBITDA represents earnings before interest, taxes, deprecia-
tions and amortisation, and is another measurement of the 
operating performance. It measures the profit Volvo Car 
Group generate from its operations without effect from previ-
ous periods’ capitalisation levels.

EBITDA margin
EBITDA margin is EBITDA in percentage of revenue. 

Return on invested capital, ROIC
Return on invested capital ratio indicates how efficient Volvo 
Car Group is at allocating capital to profitable investments. 
ROIC = EBIT / Invested capital

Equity ratio
Total equity divided by total assets, is a measurement of Volvo 
Car Group’s long-term solvency and financial leverage. 

Net cash
Net cash is an indicator of Volvo Car Group’s ability to meet its 
financial obligations. It is represented by cash and cash equiv-
alents and marketable securities less liabilities to credit institu-
tions, bonds and other interest-bearing non- current liabilities.

Liquidity
Liquidity consists of cash and cash equivalents, undrawn 
credit facilities and marketable securities.

Revenue
Revenue is the sales price for goods or services net of dis-
counts and certain variable marketing expenses.

Capital expenses
Expenses that the group capitalises and recognises as an
investment in the balance sheet.

Retail sales
Retail sales refer to sales to end customers (including a portion 
of cars used as customer loaner and demo cars) and is a rele-
vant measure of the demand for Volvo Cars from an end cus-
tomer point of view.

Wholesales
Wholesales refer to new car sales to dealers and other cus-
tomers including rentals.

Europe
Europe is defined as EU+EFTA+UK.

Passenger cars
Passenger cars are vehicles with at least four wheels, used 
for the transport of passengers, and comprising no more 
than eight seats in addition to the driver’s seat.

Rechargeable vehicles
Electrified vehicles are defined as plug-in hybrids and fully elec-
tric vehicles.

Agency personnel
Agency personnel is referred to as specific competence that 
is sourced externally and assigned to meet fluctuating 
business resource needs.

Performance measures disclosed in the interim report are those that are deemed to give a relevant view of Volvo Car Group’s 
financial performance for a reader of the interim report. For a reconciliation of performance measures, refer to page 32.

DEFINITIONS OF PERFORMANCE ME ASURES
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RECONCILIATION TABLES OF PERFORMANCE ME ASURES

Gross Margin

Second 
half year 

2020

Second 
half year 

2019
Full year 

2020
Full year 

2019

Gross income in % of revenue 19.0 19.0 17.5 19.0

EBIT Margin

Second 
half year 

2020

Second 
half year

2019
Full year 

2020
Full year 

2019

Operating income (EBIT) in % of revenue 6.3 6.1 3.2 5.2

EBITDA/EBITDA Margin

Second 
half year

2020

Second 
half year 

2019
Full year 

2020
Full year 

2019

Operating income 9,505 8,784 8,516 14,303

Depreciation and amortisation of non-current assets 6,641 7,767 14,449 15,548

EBITDA 16,146 16,551 22,965 29,851

EBITDA in % of revenue 10.7 11.5 8.7 10.9

Operating cash
Full year 

2020
Full year 

2019

Average two year revenue * 10% 26,848 26,339

Invested capital1)
Full year 

2020
Full year 

2019

Total assets 252,840 227,301

Receivables on parent company –27 –54

Other long term securities holding –1,373 –243

Cash and cash equivalents –56,795 –46,084

Marketable securities –5,803 –2,548

Operating cash 26,848 26,339

Total current liabilites –121,168 –109,698

Current liabilties to parent — —

Total current interest bearing liabilities 6,934 3,677

Total invested capital 101,457 98,690

1) Calculated on two years average figures 

Return on invested capital, ROIC, %
Full year 

2020
Full year 

2019

EBIT 8,516 14,303

Invested capital 101,457 98,690

Return on invested capital, ROIC, % 8.4 14.5

EQUITY RATIO
Dec 31,  

2020
Dec 31,  

2019

Total equity 70,418 63,648

Total assets 262,312 243,367

Equity in % total assets 26.8 26.2
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NET CASH 
Dec 31,  

2020
Dec 31,  

2019

Cash and cash equivalents 61,592 51,997

Marketable securities 8,087 3,518

Liabilities to credit institutions (non-current) –5,882 –4,489

Bonds (non-current) –20,950 –21,623

Other interest-bearing non-current liabilities –84 –84

Liabilities to credit institutions (current) –2,512 –4,105

Bonds (current) 1) –5,010 —

Net cash 2) 35,241 25,214

1)  The bonds are presented above at amortised cost. The MEUR 500 bond is recognised in the balance sheet with a fair value adjustment and the fair 
value component amounted to MSEK 7 (20).

2) The net cash calculation excludes financial liabilities related to IFRS 16 amounting to MSEK –5,891 (–6,065).

LIQUIDITY
Dec 31,  

2020
Dec 31,  

2019

Cash and cash equivalents 61,592 51,997

Marketable securities 8,087 3,518

Undrawn credit facilities 24,700 13,593

Liquidity 94,379 69,108
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CONTAC T

Therese Odén Jandér
Head of Investor Relations
investors@volvocars.com

Volvo Car Group Headquarters
SE-405 31 Gothenburg
www.volvocars.com

The President and Chief Executive Officer certifies that the interim report gives a fair view of the performance of the business, 
position and income statements of Volvo Car AB (publ.) and Volvo Car Group, and describes the principal risks and uncertainties 
to which Volvo Car AB (publ.) and the Volvo Car Group is exposed.

Gothenburg February 3rd 2021

Håkan Samuelsson
Chief Executive

This report has not been subject to review by Volvo Car AB’s auditors.

The publication date of the Volvo Car Group interim report for the first six months 2021 is yet to be decided.
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